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SPECIAL MEETING AGENDA

SUCCESSOR AGENCY OVERSIGHT BOARD
CITY OF CLAYTON, CA

FRIDAY, SEPTEMBER 26, 2014
3:00 p.m.

First Floor Conference Room, Clayton City Hall
6000 Heritage Trail, Clayton, CA 94517

OVERSIGHT BOARD MEMBERS

Howard Geller, Mayor of Clayton John al-Amin, Contra Costa Community
Vito Impastato, CCC Fire Protection District College District
Laci Jackson, former RDA Secretary Dan Richardson, Clayton resident

Karen Mitchoff, Contra Costa County Supervisor ~ Jane Shamieh, County Office of Education

e A complete packet of information containing staff reports and exhibits related to each public item is
available for public review in City Hall located at 6000 Heritage Trail on Monday prior to the Board
meeting.

* Agendas are posted at: 1) City Hall, 6000 Heritage Trail; 2) Library, 6125 Clayton Road; 3) Ohm’s
Bulletin Board, 1028 Diablo Street, Clayton; and 4) City Website at www.ci.clayton.ca.us

e Any writings or documents provided to a majority of the Oversight Board after distribution of the
Agenda Packet and regarding any public item on this Agenda will be made available for public
inspection in the City Clerk’s office located at 6000 Heritage Trail during normal business hours.

e If you have a physical impairment that requires special accommodations to participate, please call the
City Clerk’s office at least 72 hours in advance of the meeting at (925) 673-7304.

Clayton Successor Agency Oversight Board Agenda September 26, 2014
Page 1



SPECIAL MEETING AGENDA
OVERSIGHT BOARD
SUCCESSOR AGENCY, CITY OF CLAYTON

Friday, September 26 2014 3pm

1. CALL TO ORDER AND ROLL CALL - Board Chairman Dan Richardson

2. CONSENT CALENDAR
Consent Calendar items are typically routine in nature and are considered for approval
by the Board with one single motion. Members of the Board, Audience or Staff wishing
an item removed from the Consent Calendar for the purpose of public comment,
question, input or action different than recommended may request so through the Board
Chairman.
(a) Information Only — No action to be taken
1. Verbal Status on the State Controller’s office audit process
2. Letter from Contra Costa Office of Education re: employee departure of Jane
Shamieh, representative and Oversight Board member, and anticipated
appointment of new representative.
3. Letter from the City to California Department of Finance re: review of
Clayton’s ROPS 6 (FY 14/15A) submittal.
4. Web site information from the California Department of Finance.

3. OVERSIGHT BOARD HEARING ITMES ITEMS

(a) Consideration of Resolution No. XX-2014 approving the 7" Recognized Obligation
Payment Schedules (ROPS 14/15 B) for the Successor Agency of the City of
Clayton for the time period of January 1, 2014 through June 30, 2014 required by
the State Department of Finance.

(Kevin Mizuno, Clayton Finance Manager)

Staff Recommendation: Following presentation and Board discussion and public
comment, the Board adopts the Resolution approving the 7" ROPS (ROPs 14/15
B)

(b) Consideration of and receipt of public comments on the draft Clayton Successor
Agency Low-Moderate Income Housing Funds Due Diligence Report to be
submitted to the CA Department of Finance pursuant to AB 1484 and HSC Section
34179.5 and 34719.6.

e Take any comments from the Public.

¢ Questions/Comments from the Oversight Board members

e Direct staff to bring back the item for final Action by the Oversight Board at a
future meeting date that is no sooner than October 6, 2014.
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(c)

Consideration of and receipt of public comments on the draft Clayton Successor
Agency Non-Housing Funds (All other Funds) Due Diligence Report to be
submitted to the CA Department of Finance pursuant to AB 1484 and HSC Section

34179.5 and 34719.6.
e Take any comments from the Public.
» Questions/Comments from the Oversight Board members
e Direct staff to bring back the item for final Action by the Oversight Board at a
future meeting date that is no sooner than October 6, 2014.

PUBLIC COMMENT ON NON-AGENDA ITEMS

Members of the public may address the Oversight Board on items within the Board'’s
jurisdiction, (which are not on the agendaj at this itime. To facifitaie the recordation of
comments, it is requested each speaker complete a speaker card available on the Meeting
table and submit it in advance to the Clerk. To assure an orderly meeting and an equal
opportunity for everyone, each speaker is limited to 3 minutes, enforced at the Chairperson’s
discretion. When one’s name is called or you are recognized by the Chairperson as wishing to
speak, the speaker shall approach the Board and adhere to the time limit. In accordance with
State Law, no action may take place on any item not appearing on the posted agenda. The
Board may respond to statements made or questions asked, or may at its discretion request
Successor Agency Staff to report back at a future meeting concerning the matter.

Public comment and input on Public Hearing, Action ltems and other Agenda ftems wiil be
allowed when each item is considered by the Oversight Board.

ADJOURNMENT - the meeting is adjourned on call by the Chairperson.
The Oversight Board’s next meeting will be scheduled as necessary.

# #RRR
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STAFF REPORT

TO: HONORABLE CHAIRMAN AND BOARDMEMBERS

FROM: Kevin Mizuno, Finance Manager
MEETING DATE: September 26, 2014

SUBJECT: Consider A Resolution to Approve and adopt a 7" Recognized
Obligation Payment Schedule, (ROPS 2014-15B), Pursuant to the
Dissolution Act and AB 1484

RECOMMENDATION

It is recommended the Oversight Board adopt the attached Resolution approving a 7%
Recognized Obligation Payment Schedule (ROPS 2014-15B) covering timeframe January 1,
2015 through June 30, 2015, pursuant to Section 31471(h) and 34177(I)(1) of the California
Redevelopment Law — the Dissolution Act, [ABx1 26 and AR 1484).

BACKGROUND

On February 1, 2012, redevelopment agencies throughout the state were dissolved pursuant
to Assembly Bill 1X 26. All of the non-housing assets and obligations of the former
Redevelopment Agency of the City of Clayton were transferred by operation of law to the
Successor Agency of the City of Clayton. Heaith and Safety Section 34179 provides for
establishment of an Oversight Board to oversee the closeout and wind down of the former
redevelopment agency. Part of the duties include review and approval to submit Recognized
Obligation Payment Schedules (ROPS) to the Department of Finance and the County
Controllers Office.

The Successor Agency and the Oversight Board are required to review and take action on the
7" Recognized Obligation Payment Schedule (ROPS 2014-15B) of the former Redevelopment
Agency of the City of Clayton for January 1, 2015 through June 30, 2015. The Successor
Agency approved the 7" ROPS on September 16, 2014. Staff is now requesting the Oversight
Board to approve the 7" ROPs (2014-15B) using the latest revised set of Department of
Finance forms and guidelines. The Successor Agency staff will forward the document and
resolutions to DOF for its review and approval and to the County Auditor-Controller and post it
to the City’s web site. Once approved by the DOF, the 7" ROPs (2014-15B) will be in place for
the Successor Agency to make payments on agreements and other obligations of the former
Redevelopment Agency for that period of time. The DOF has 45 days to review the approved
ROPS and make its determination of the enforceable obligations and the amounts and funding
sources of the enforceable obligation no later than 45 days after the ROPS is submitted.
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DISCUSSION

On August 11, 2011, the California Supreme Court agreed to review a petition challenging the
constitutionality of ABx1 26 (the “Dissolution Act”) and ABx1 27 (the “Voluntary Redevelopment
Program Act)). The Court's order also stayed specified portions of these Redevelopment
Restructuring Acts, indefinitely postponing certain provisions’ implementation and
effectiveness. During that period of suspension, the Clayton Redevelopment Agency was still
required to prepare a list of contractual and indebtedness obligations of the Agency and fo
adopt and submit the “schedule” by August 28, 2011. Our Agency complied with this
requirement by adopting RDA Resolution No. 03-2011 at a reguilar public meeting on August
16, 2011. Pursuant to the regulations available at that time, the Agency’'s EOPS was only
effective through December 31, 2011.

On December 29, 2011 the Califoria Supreme Court ruled in its decision on this controversial
subject that the State of Califomia did indeed have the authority to terminate the existing
redevelopment agencies in the state but did not have the constitutional authority (under Prop
22) to enact a voluntary redevelopment program (ABx1 27), which program instituted “pay to
play” provisions for agencies to continue to operate if they each “paid” pre-designated amounts
of money to the state in FY 2011-12 and each year thereafter.

Since the Court's decision shifted the termination date of all redevelopment agencies one
additional month to February 1, 2012, the Board of Directors of the former Clayton
Redevelopment Agency did, on January 17, 2012, amend the re-adopt its Enforceable
Obligation Payment Schedule (EOPS) to add the additional full month of January 2012 to the
table of current and future debts and obligations of the Clayton Redevelopment Agency. In this
manner, reviewing regulatory and other public taxing entities were placed on notice of the
Agency'’s continuing fiduciary responsibilities to be paid from January 2012 through June 2012.

Thereafter the DOF initiated a process of the Oversight Board having to approve submittal of
bi- annual Recognized Obligation Payments (ROPS). This is a list of anticipated funding needs
related to allowed Successor Agency activities. Once approved for submittal, the State
Department of Finance reviews and determines if all requests in their determination are
acceptable, and then directs funding to only those items they have allowed. The DOF
disallowed several obligations listed in each ROPS, most notably a $475,000 principal loan
payment due the City of Clayton for the real property deeded at no cost by the former Clayton
Redevelopment Agency in 1999 to the Contra Costa County Fire Protection District (now
improved as Fire Station No. 11 on Center Street), and $501,899 statutory pass-through
payment due the City of Clayton for the years 1987 through 2009 known as “2% Election”
monies that were never transmitted to the City by the County Auditor-Controller's Office. On
ROPS 4 the DOF denied funds for Diamond Terrace Loan payment in the amount of
$200,000, stating that these funds should be paid from the Successor Housing Agency Low —
Moderate Income Housing Funds. The DOF had previously allowed and payments were
received on two prior ROPs. Staff has thus included on this cycle pursuant to legal counsel
direction the previously denied items.



Subject: Resolution to Adopt the 7™ Recognized Obligation Payment Schedule (ROPS) for January 1, 2015 —
June 30, 2015

Date: September 26, 2014

Page 3 of 4

Under the law, “enforceable obligations” of the redevelopment agency include the following

financial arrangements (the ROPS of a city or county):

Bonds

Loans

Payments required by state or federal government

Obligations to employees

Judgments or settlements

Binding and liegaily enforceable agreements entered into before AB1x26
Contracts for RDA administration, Successor Agency administration, and Oversight
Board administration

RECOGNIZED OBLIGATON PAYMENT SCHEDULE (ROPS)

The Successor Agency is responsible for administering the payments appearing on the
proposed ROPS, subject to the approval of the Oversight Board, which is charged with
approving ROPS. The ROPS 2014-15B has been completed as directed by DOF by the
Finance Manager.

Staff has come to leam that since the inception of the Dissolution Act, the implementing DOF
review throughout many state Successor Agency ROPS has been inconsistent both in terms of
period of review to period of review, as well as differences in determination from one Agency
ROPS to another. DOF has now instituted processes of Meet and Confer (administrative
appeal) for ROPS where in ROPs | and ROPs Il, they did not have such processes. Staff has
also come to understand that you are not allowed to amend the specific ROPs after receipt
deadline by DOF even if something was overlooked; such items are to be included in the
following ROPS submittal with an explanation note if necessary. Given these uncharted
processes, it is best to provide as complete and full listing of what the Successor Agency, with
Oversight Board approval interprets as being an Enforceable Obligation, and allow the DOF to
review and Successor Agency to respond accordingly, i.e.: able to request Meet and Confer if it
believes the DOF determination was not correct.

Although previously denied by the DOF in ROPS filed by the Agency, AB 1484 did contain
language that an agency’s prior inter-agency payments (e.g. the City’s 2% Election monies and
the Fire Station No. 11 construction assistance payment) could be deemed eligible by DOF
commencing in FY 2013-14. Therefore, staff has reinserted these former RDA obligations due
the City of Clayton for eligibility and repayment.

Included herein as Exhibit A to Resolution No. 2-2014 is the 7" Recognized Obligation
Payment Schedule (ROPS 2014-15B) in the amount of $179,282. This period (January 1,
2015 through June 30, 2015) is $374,963 less than in the prior ROPS 2014-15A (July 1, 2014
to December 31, 2014), resulting from the refunding of the 1996A and 1999 Series
Redevelopment Tax Allocation Bonds on June 25, 2014. This refunding resulted in a
substantial decrease in interest payments given that the approximate interest rate of the old
bonds was 5% versus 2.3% on the new 2014 refunding bonds. In addition, this ROPS period
only requires interest payments with principal and interest being due each year on August 1%
similar to the old bonds. All that is being funded through this ROPS is routine bond debt
service due February 1, 2015, bond trustee paying agent fees, and administrative costs of the
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Successor Agency for this six month period. The monies are issued by the County Auditor-

Controller to our City’s “Redevelopment Obligation Retirement Fund”. As its name implies, this
fund replaces the former Redevelopment Agency’s three Funds and functions as the repository
for sufficient tax increment revenues in the amounts identified and approved in subsequent
ROPS to effectively “retire” all former Ciayton Redevelopment Agency debts and contractual
obligations over a multi-year period. Once all identified and certified debts and obligations
have been satisfied, the Successor Agency is then dissolved.

As with the previous resolutions approving ROPS No. 1 - 6, the proposed resolution directs
staff to cooperate with DOF to the extent necessary to obtain DOF’s acceptance of ROPS
2014-15B. This includes, if necessary, making modifications to ROPS 2014-15B as determined
by the Successor Agency’s City Manager to be reasonable and financially feasible to meet its
legally required financial obligations.

FISCAL IMPACT

Once approved by the DOF, ROPS 2014-15B will be in place for the Successor Agency to
make payments on agreements and other obligations of the former Redevelopment Agency for
the period of time January 1, 2015 through June 30, 2015. Absence this approval the
Successor Agency is not allowed to make such payments.

Respectively submitted,
Kevin Mizuno, CPA VA

Finance Manager

Attachments:
e Resolution 2-2014
e 7™ Recognized Obligation Payment Schedule (ROPS 2014-15B)



RESOLUTION NO. 02 - 2014

A RESOLUTION APPROVING AND ADOPTING THE
7th RECOGNIZED OBLIGATION PAYMENT SCHEDULE
(ROPS 2014-15B) FOR THE TIME PERIOD OF
JANUARY 1, 2015 THROUGH JUNE 30, 2015,
PURSUANT TO SECTION 31471(h) AND 34177(1)(1)
OF THE CALIFORNIA REDEVELOPMENT LAW

THE OVERSIGHT BOARD
Successor Agency for the City of Clayton, California

WHEREAS, pursuant to the California Community Redevelopment Law (Health and
Safety Code Section 33000 et seq.; the "Redevelopment Law"), the City Council (the
"City Council") of the City of Clayton (the "City") adopted in accordance with the
California Community Redevelopment Law, City Ordinance No. 243 on 20 July 1987
adopting the Redevelopment Plan for the Clayton Redevelopment Project Area (the
"Redevelopment Plan"), as amended from time to time; and

WHEREAS, the Redevelopment Agency of the City of Clayton (the "Agency") is
responsible for implementing the Redevelopment Plan pursuant to said Redevelopment
Law; and

WHEREAS, Assembly Bill X1 26 (the "Dissolution Act") and Assembly Bill X1 27 (the
"Alternative Redevelopment Program Act") were enacted by the State of California on
June 28, 2011, to significantly modify the Community Redevelopment Law and to end
the existence of or modify continued operation of redevelopment agencies throughout
the state (Health & Safety Code §33000, et seq.; the "Redevelopment Law"); and

WHEREAS, on August 11, 2011, the California Supreme Court agreed to review the
California Redevelopment Association and League of California Cities’ petition
challenging the constitutionality of these Redevelopment Restructuring Acts; and

WHEREAS, on December 29, 2011, the California Supreme Court ruled that the
Dissolution Act is largely constitutional and the Alternative Redevelopment Program Act
is unconstitutional; and

WHEREAS, the Court’s decision means that all California redevelopment agencies,
including the Clayton Redevelopment Agency, are now terminated and have been
automatically dissolved on February 1, 2012 pursuant to the Dissolution Act; and

WHEREAS, on January 17, 2012 by Resolution No. 03-2012, the Clayton City Council
did exercise its priority right and took action to become the Successor Agency and the
Successor Housing Agency of the former Clayton Redevelopment Agency; and

WHEREAS, pursuant to Section 34177(1)(1) of the Redevelopment Law, each
Successor Agency is further required to periodically prepare a six-month Recognized
Obligation Payment Schedule (ROPS) covering the time increment from July-December

1
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of each year and then again for January-June of each year until such time the
enforceable obligations of its former redevelopment agency have been fully retired or
serviced; and

WHEREAS, Section 34177(1)(2) of the Health and Safety Code requires the Successor
Agency to the Redevelopment Agency of the City of Clayton (“Successor Agency”) to
submit to the State Department of Finance (“DOF”), the State Controller, and the Contra
Costa County Auditor-Controller (“County Auditor”) for review, the 7" Recognized
Obligation Payment Schedule (ROPS 2014-15B), for the period January 1, 2015
through June 30, 2015 that has been reviewed and approved by the Qversight Board for
the Successor Agency City of Clayton (“Board”); and

WHEREAS, Section 34177(m) of the Health and Safety Code requires that the 7%
ROPS be submitted to the State of California Department of Finance, after approval by
the Oversight Board, no later October 3, 2014; and

WHEREAS, in accordance with that requirement, the City Council, serving as the
Successor Agency, at its September 16, 2014 meeting, reviewed, considered the Staff
Report plus documents and other written evidence presented at the meeting, then
approved the proposed 7" Recognized Obligation Payment Schedule (RCPS 2014-
15B) by its adoption of Successor Agency Resolution No. 03-2014; and

WHEREAS, at its regular duly posted public meeting on September 26, 2014, the
Oversight Board received the Successor Agency’s approved 7™ Recognized Obligation
Payment Schedule (ROPS 2014-15B) and did duly consider the listed bonded
indebtedness payments, contractual obligation expenses and other items allow for
payment by ABx26 and AB 1484; and

WHEREAS, under Title 14 of the California Code of Regulations, Section 15378(b)(4),
the approval of the ROPS is exempt from the requirements of the California
Environmental Quality Act ("CEQA") in that it is not a project, but instead consists of the
continuation of an existing governmental funding mechanism for potential future projects
and programs, and does not commit funds to any specific project or program because it
merely lists enforceable obligations previously entered into and approved by the former
Clayton Redevelopment Agency.

NOW, THEREFORE, BE IT RESOLVED that the Oversight Board for the Successor
Agency for the City of Clayton, California does hereby find the above Recitals are true
and correct and have served, together with the supporting documents, as the basis for
the findings and approvals set forth below.

BE IT FURTHER RESOLVED that the Oversight Board does hereby approve and adopt
the 5" Recognized Obligation Payment Schedule (ROPS 2014-15B), for the Period of
January 1, 2015 — June 30, 2015 attached hereto as “Exhibit A” and incorporated herein
as if fully set forth in this Resolution.

BE IT FURTHER RESOLVED that the Oversight Board authorizes and directs its City
Manager or the City Manager's designee to: (1) post the 7% Recognized Obligation
Payment Schedule (ROPS 2014-15B) Schedule (Exhibit A) on the City’s website; (2)

2
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designate a City representative to whom all questions related to the 7" Recognized
Obligation Payment Schedule (ROPS 2014-15B) Schedule can be directed; (3) notify,
by mail or electronic means, the County Auditor-Controller, the State Department of
Finance, and the State Controller of the Oversight Board’s action to adopt the 70
Recognized Obligation Payment Schedule (ROPS 2014-15B) Schedule and to provide
those persons with the internet website location of the posted schedule and the contact
information for the City's designated contact; and (4) to take such other actions and
execute such other documents as are appropriate to effectuate the intent of this
Resolution and to implement the Recognized Obligation Payment Schedule on behalf of
the Oversight Board, Successor Agency and City, including if necessary, making
modifications to the 7" Recognized Obligation Payment Schedule (ROPS 2014-15B)
Schedule determined by the Successor Agency’s City Manager to be reasonable and
financially feasible to meet its legally required financial obligations.

BE IT FURTHER RESOLVED that if any section, subsection, subdivision, paragraph,
sentence, clause or phrase of this Resolution or of Exhibit A, or any part thereof is for
any reason held to be unconstitutional, invalid or ineffective, such decision shall not
effect the validity or effectiveness of the remaining portions of this Resolution, Exhibit A
or any part thereof. The Oversight Board, acting for the Successor Agency, herby
declares that it would have passed each section, subsection, subdivision, paragraph,
sentence, clause or phrase of this Resolution or of Exhibit A irrespective of the fact that
one or more sections, subsections, subdivision, paragraphs, sentences, clauses or
phrases be declared unconstitutional, invalid or ineffective. To this end the provisions of
this Resolution and of Exhibit A are declared to be severable.

AND BE IT FURTHER RESOLVED that this Resolution shall and does take immediate
effect upon its adoption.

PASSED, APPROVED AND ADOPTED by the Oversight Board for the Successor
Agency of the City of Clayton, California at a regular public meeting thereof held on the
26" day of September 2014 by the following vote:

AYES:
NOES:
ABSENT:
ABSTAIN:
THE OVERSIGHT BOARD FOR THE
SUCCESSOR AGENCY FOR THE
CITY OF CLAYTON, CA
Dan Richardson, Chair
ATTEST:

Laura Hoffmeister, Clerk of the Board
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Recognized Obligation Payment Schedule (ROPS 14-15B) - Summary
Filed for the January 1, 2015 through June 30, 2015 Period

Name of Successor Agency: Clayton
Name of County: Contra Costa

Current Period Requested Funding for Outstanding Debt or Obligation

Six-Month Total

Enforceable Obligations Funded with Non-Redevelopment Property Tax Trust Fund (RPTTF) Funding

A  Sources (B+C+D): $ 4,000
B Bond Proceeds Funding (ROPS Detail) 4,000
C Reserve Balance Funding (ROPS Detail) -
D Other Funding (ROPS Detail) -
E  Enforceable Obligations Funded with RPTTF Funding (F+G): $ 179,282
F Non-Administrative Costs (ROPS Detail) 54,282
G Administrative Costs (ROPS Detail) 125,000
H  Current Period Enforceable Obligations (A+E): $ 183,282
Successor Agency Self-Reported Prior Period Adjustment to Current Period RPTTF Requested Funding
i Enforceable Obligations funded with RPTTF (E): 179,282
J Less Prior Period Adjustment (Report of Prior Period Adjustments Column S) {7,408)
K Adjusted Current Period RPTTF Requested Funding (I-J) $ 171,874
County Auditor Controlle’r Rep’orted Prior Period Adjustment to Current Period RPTTF Requested Funding
55 Pror Period Adjustment (Report of Pror Period Adjustments Ca :
" Adjusted Current Period RPTTF Requested Funding (L-M) - -+ 179,282
Certification of Oversight Board Chairman:
Pursuant to Section 34177 (m) of the Health and Safety code, |
hereby certify that the above is a true and accurate Recognized Name Title
Obligation Payment Schedule for the above hamed agency. s/
Date

Signature

ATTACHMENT



Recognized Obligation Payment Schedule (ROPS 14-15B) - ROPS Detail

January 1, 2015 through June 30, 2015
(Report Amounts in Whole Dollars)

A B c D E F G H I J K L M N 0 P
Funding Source
Non-Redevelopment Property Tax Trust Fund
(Non-RPTTF) RPTTF
Contract/Agreement | Contract/Agreement Total Outstanding Reserve
ltem # | Project Name / Debt Obligation Obligation Type Execution Date Termination Date Payee Description/Project Scope Project Area Debt or Obligation| Retired | Bond Proceeds Balance Other Funds Non-Admin Admin Six-Month Total
$ 5,911,248 $ 4,000 -18% -1$ 54,282 | § 125,000 | § 183,282
111996 Tax Allocation Bonds Series A_|Bonds Issued On or 111/19/1896 8/31/2020 US Bank Bonds issued to fund non-housing All = Y - - - -
2[1999 Tax Allocation Bonds Bonds Issued On or 16/15/1999 8/1/2024 US Bank Bonds issued to fund non-housing All - Y - - - -
Before 12/31/10 projects
3iCity Loan entered into on 5/19/1C  [SERAF/ERAF 1501162070 12131/2044 'Successor Agency LMI Inter-foan for SERAF payment to State |All 592,412 N -
Fundg of CA !
4] Contract for Consulting Services Fees 11/1/1996 8/31/2024 US Bank Paying Agent Fees All 1,980 N 1,980 1,980
5|Contract for Consulting Services Admin Costs 2/1/2011 12/31/2014 Goldfarb & Lipman Legal advice All - Wi -
6|Contract for Consulting Services Admin Costs 3/1/1964 12/31/2014 Best Best & Kreiger Legal advice All - Y -
7|Successor Agency Functions Admin Costs 1/1/2014 12/31/2014 City of Clayton Expenses for Successor Agency All 125,000 N - 125,000 125,000
Operation
8[Contract for Consulting Services Housing Entity 2122/2011 112/31/2014 Ranney Planning Housing Efement Implementation At 50,000 N -
Admin Cost
11|Contract for Consulting Services Fees 6/7/1988 6/30/2014 NBS Local Government RDA Arbitrage Reporting All - N - - - -
Solutions
13|City Loan entered into on 6/17/99 City/County Loans  |6/17/1999 12/31/2014 City of Clayton City Loan entered into on 6/17/99 All 475,000 N - - - -
i On or Before 6/27/11 Firestation Project
14{City Loan entered into on 2/16/10  |City/County Loans  |2/16/26G10 12312014 City of Clayton 2% Eisciion Payments per Section All 376,424 N -
On or Beiore 6/27/11 = | ) 33688 :
16|Refunding Tax Allocation Bonds Refunding Bonds 6/25/2014 8/1/2024 US Bank Bonds issued to refund the 1996 and  |All 4,286,432 N 52,302 52,302
2014 Issued After 6/27/12 1999 non-housing RDA Tax Allocation
Bonds .
17|Contract for bond covenant Professional 9/4/2014 8/1/2024 Fraser & Associates Bond covenant required All 4,000 N 4,000 4,000
consulting services (cap analysis)  [Services analysis/report.
18 N -
19 N -
20 N -
21 N -
22 N -
23 N -
24 N -
25 N -
26 N -
27| N -
28 N -
29 N -
30 N -
31 N -
32 N -
33 N -
34 N -
35 N -
36 N -
37 N -
38 N -
39 N -
40 N -
41 N -
42 N -
43 N -
44 N -
45 N =
46 N -
47 N -
48 N -
48 N -
50 N -
51 N -
52 N -
53 N -




Recognized Obligation Payment Schedule (ROPS 14-15B) - Report of Cash Balances
(Report Amounts in Whole Dollars)

Pursuant to Health and Safety Code section 34177 (1), Redevelopment Property Tax Trust Fund (RPTTF) may be listed as a source of payment on the ROPS, but only to the extent no other funding source is available or
when payment from property tax revenues is required by an enforceable obligation. For tips on how to complete the Report of Cash Balances Form, see https://rad.dof.ca.gov/rad-

sa/pdf/Cash _Balance Agency Tips Sheet.pdf,

A I B Cc D j E F G H 1
Fund Sources
Bond Proceeds Reserve Balance Other RPTTF
Prior ROPS Prior ROPS
period balances RPTTF
Bonds Issued | Bonds Issued |and DDR RPTTF| distributed as Rent, Non-Admin
on or before on or after balances reserve for Grants, and
Cash Balance Information by ROPS Period 12/31/10 01/01/11 retained future period(s) | Interest, Etc. Admin Comments
ROPS 13-14B Actuals (01/01/14 - 06/30/14)

1 |Beginning Available Cash Balance (Actual 01/01/14) Column G pertains to the balance of cash on
hand at 1/1/14 pertaining to incoming payments
to the Successor Agency on existing High Street
Bridge and Oak Street Sewer assessment district
loans. Column H includes the PPAs from ROPs

924,804 - 1,368,561 - 19,929 30,780 [2013-14B and 2014-15A.
2 |Revenuef/lncome (Actual 06/30/14) . .
RPTTF amgunts should tie to. the ROPS 13-14B distribution from the vcvg:r:sndgg;zglir: ;stc:n;gtle; ::g:t%?‘ri‘:sfas:cr;itsj:ds.
County Auditor-Controller during January 2014 Column D pertains to remaining cost of issuance
fund for Refunding TABs Series 2014. Restricted
balance as of 6/30/14 used for additional
issuance costs subsequent to 6/30/14. Column E
pertains {o interest allocated on reserves for this
period. Column G includes interest and principal
payments to Sucecssor Agency on existing High
Street Bridge and Oak Street Sewer assessment
139 20,653 7,924 - 17,780 427,186 [district loans.
3 |Expenditures for ROPS 13-14B Enforceable Obligations (Actual
06/30/14) Column C includes utilization of prior bond
RPTTF amounts, H3 plus H4 should equal total reported actual reserves in issuance of Refunding Tax Allocation
expenditures in the Report of PPA, Columns L and Q Bonds Series 2014 on 6/25/14 ($82,675 1996
TABs & $525,693 1999 TABs), trustee
application of reserve fund interest to 2/1/14 1999
debt service payment ($27 interest), and trustee
application of available bond reserves to pay
614,576 - - - - 443,372 {1999 2/1/14 debt service ($6,181).
4 |Reterition of Available Cash Balance (Actual 06/30/14)
RPTTF amount retained should only include the amounts distributed for
debt service reserve(s) approved in ROFS 13-14B
5 |ROPS 13-14B RPTTF Prior Period Adjustment
RPTTF amount should tie to the self-reported ROPS 13-14B PPA in the
Report of PPA, Column S
7,408
6 | Ending Actual Available Cash Balance : ~ Column C balance is restricted for next 2 debt
CtoG=(1+2-3-4)H=(1+2-3-4-5) 310,367 20,653 1,376,485 . 37,709 7,186 |service payments (2/1/15 and 8/1/15).
ROPS 14-15A Estimate (07/01/14 - 12/31/14)
7 |Beginning Available Cash Balance (Actual 07/01/14) ; :
(EOEC4r G EniFy A Reand H= 5+ 8) 310,367 20,653 1,376,485 3 37,709 14,504

8 {Revenuel/lncome (Estimate 12/31/14)

RPTTF amounts should tie to the ROPS 14-15A distribution from the Column H equals the ROPS 2014-15A payment
County Auditor-Controller during June 2014 - - - - - 524,820 |received 6/2014.

9 E;Igﬁr;;:;i;ures for ROPS 14-15A Enforceable Obligations (Estimate Column D includes the estimate that remalning
cost of issuance funds from the 2014 bond
refunding will be utilized for debt related fees paid
after 6/30/14 and application to debt service by
trustee. Column H includes payment to trustee for
8/1/14 debt service required to be made 6/25/14

- 20,653 - - - 539,414 |in Refunding TABs Series 2014 transaction.

10 |Retention of Available Cash Balance (Estimate 12/31/14)

RPTTF amount retained should only include the amount distributed for
debt service reserve(s) approved in ROPS 14-15A - . - - . -
11 |Ending Estimated Available Cash Balance (7 + 8 - 9 -10) 310,367 e 1,376,485 N 37,700 5




Recognized Obligation Payment Schedule (ROPS 14-15B) - Report of Prior Period Adjustments
Reported for the ROPS 13-14B (January 1, 2014 through June 30, 2014) Period Pursuant to Health and Safety Code (HSC) section 34186 (a)
(Report Amounts in Whole Dollars)

ROPS 13-14B Successor Agency (SA) Self-reported Prior Period Adjustments (PPA): Pursuant to HSC Section 34186 (a), SAs are required to report the differences between their actual available funding and their actual expenditures for the ROPS 13-14B (January through June 2014) period. The amount of Redevelopment Property Tax Trust Fund (RPTTF) approved for the ROPS

14-15B (January through June 2015) period will be offset by the SA’s self-reported ROPS 13-14B prior period adjustment. HSC Section 34186 (a) also specifies that the prior period adjustments self-reported by SAs are subject to audit by the county auditor-controller (CAC) and the State Controller.
A B c D E F G | H I J K L M N o | P Q R | s T
Non-RPTTF Expenditures RPTTF Expenditures
Net SA Non-Admin
and Admin PPA
{Amournt Used to
Offset ROPS 14-15B
Bond Proceeds Reserve Balance Other Funds Non-Admin Admin Requested RPTTF)
Avaiiabie Available Difference
RPTTF RPTTF (if total actual
(ROPS 13-14B Difference (ROPS 13-14B exceeds total
distributed + all other Net Lesser of (if K is less than L, distributed + all other Net Lesser of authorized, the
Project Name / Debt available as of Authorized / the difference is available as of Authorized / total difference is Net Difference
Item # Obligation Authorized Actual Authorized Actual Authorized Actual Authorized 01/1/14) Available Actual zero) Authorized 01/1/14) Available Actual zero) (M+R) SA Comments
$ 614,576 | $ 614576 | $ -1 $ 5 -1 8 $ 317,780 | § 332,780 | $ 317,780 | $ 318,372 | § 7,408 | $ 113,500 | $ 113,500 | $ 113,500 | $ 125,000 | $ -1$ 7,408
1 | 1996 Tax Allocation Bonds Column D includes payments made on
Series A 6/25/14 in Refunding TAB 2014 series.
: Column D also incorporates trustee
applying bond reserves to make 2/1/14
debt service payment. In fall of 2013 it
was unknown trustee would apply
88,856 88,856 - - - 6,181 6,181 6,181 - 6,181 6,181 Jreserves in this manner.
2 | 1999 Tax Allocation Bonds d Column D includes payments made on
| 6/25/14 in Refunding TAB 2014 series as
well as $27 interest on bond reserves
applied by trustee on 2/1/14 debt service
525,720 525,720 - - - 107,774 107,774 107,774 107,747 27 27 |payment obligation.
3 | City Loan entered into on US Bank trustee paying agent fees.
5/19/10 - - - 2,625 2,625 2,625 2,625 - -
4 | Contract for Consulting
Services . “ = - - - - -
5 | Contract for Consulting .
Services : - - - - - - -
6 | Contract for Consulting
Services - - - - - - -
7 | Successor Agency
Functions - - - - - - -
8 | Contract for Consulting Final arbitrage rebate analysis (2) totaling
© |Services . . h $2,400 paid to NBS in 6 month period
- - - 1,200 1,200 1,200 - 1,200 1,200 |ending 12/31/14.
9 | Statutory Payments = - - 200,000 200,000 200,000 200,000 = - | Housing loan with Diamond Terrace.
10. | Contract for Consulting - For LMI and All Other Funds Due
" [Services Dilligence Reviews. $15k received from
8 ROPS 2014-15A. $8k expended in 6 mo
period ending 6/30/14 and anticipate an
additional and final $7,000 payment in 6
month period ending 12/31/14.
1 s - - = - 15,000 - 8,000 - -
11 | Contract for Consulting
Services i - - - - © © -
12 { RDA Contractual Subsidy - - - - = = -
13 | City Loan entered into on
6/17/99 - - - - - - -
14 | City Loan entered into on
J2/16/10 - - - - - & -
15 | Contract for Consulting

Services




Recognized Obligation Payment Schedule (ROPS 14-15B) - Notes
January 1, 2015 through June 30, 2015

item #

Notes/Comments
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STAFF REPORT

TO: HONORABLE CHAIRMAN AND BOA MBERS

FROM: Kevin Mizuno, Finance Manager %

MEETING DATE: September 26, 2014

SUBJECT: Receipt of public comment on and Review of Draft Low — Moderate

Income Housing Funds Due Diligence Review Report pursuant to
AB 1484 (HSC 34179.5)

RECOMMENDATION

It is recommended the Oversight Board:
e Take any comments from the Public.
¢ Questions/Comments from the Oversight Board members
e Direct staff to bring back the item for final Action by the Oversight Board at its next
meeting no sooner than October 6, 2014.

BACKGROUND

On January 17, 2012, the Clayton City Council selected through adoption of Resolution 03-
2012 to retain the affordable housing assets and functions performed by the former
Redevelopment Agency in accordance with Section with Section 34176 of the Health and
Safety Code (Redevelopment Law). The duties and functions transferred by operation of State
law on February 1, 2012.

The City, acting in its general municipal capacity and separately from the City as Successor
Agency, has also elected to retain and accept specified affordable housing assets, obligations,
and housing functions (collectively, the "Housing Functions") of the Redevelopment Agency
pursuant to Section 34176, commencing on the Dissolution Date (February 1, 2012). In this
capacity, the City is referred to as the “Successor Housing Agency".

All monies in the Redevelopment Agency's Low and Moderate Income (LMI) Housing Fund
were transferred on the Dissolution Date to the City as Successor Housing Agency. The
Redevelopment Agency understands that the City as Successor Housing Agency will establish
a comparable fund, separate and distinct from all other funds and accounts of the City, to hold,
administer and spend the monies in the transferred Housing Fund to perform Housing
Functions consistent with the Dissolution Act.

On June 27, 2012, the Governor signed into law AB 1484 which modified the dissolution law
affecting the winding down of redevelopment agencies throughout the State. As part of this



Subject: Receipt of public comment on and Review of Draft Low — Moderate Income Housing Funds Due
Diligence Review Report pursuant to AB 1484 (HSC 34179.5)

Date: September 26, 2014

Page 20of 4

new law, Due Diligence Reviews (DDRs) of the LMI Housing Fund were required to be
submitted to the Oversight Board, the county auditor-controller, the State Controller's Office
and the Department of Finance by October 1, 2012. The Oversight Board had until October 15,
2012 to review, approve, and transmit to the Department of Finance and County Auditor-
Controller the determination of the amount of cash and cash equivalents that are available for
disbursement to taxing entities.

The DOF reviews of the determinations provided by the Oversight Boards and any decision to
overturn determinations made by the Oversight Board to authorize a Successor Agency to
retain assets or funds will be conveyed te the Oversight Board and Successor Agency via a
letter. Successor Agencies have five (5) days from receipt of the decisions to request a “meet
and confer” meeting.

Due to staff health matters resulting in delays in preparation for and completing the City and
Successor Agency’s audited financial statements for fiscal years 2011-12 and 2012-13, the
DDR was unable to be completed in a timely manner, and drafts have been delayed until this
meeting.  Fortunately, submittal of the DDRs after the October 15, 2012 deadline does not
carry any penalties or other sanctions by the State DOF only that the Successor
Agency/Oversight Board cannot issue new debt. The City has not and does not have any new
debt that it would issue, and the 2014 refunding Tax Allocation Bonds issued by the Successor
Agency on June 25, 2014 is not an issuance of new debt but rather a refunding (i.e.
refinancing) of old debt to take advantage of more favorable interest rates.

At the February 13, 2013 Oversight Board meeting a draft of the LMI Funds DDR was

presented. Subsequently however, the independent auditors determined additional work was
necessary in light of the City's delayed financial statement audits.

DISCUSSION

AB 1484 (HSC Section 34179.5) requires each Successor Agency to employ a licensed
accountant, approved by the County Auditor-Controller and with experience and expertise in
local government accounting, to conduct a DDR to determine the unobligated balances
available for transfer to taxing entities. As an alternative, an audit provided by the County
Auditor-Controller that provides the information required by this section may be used to comply
with this section with the concurrence of the oversight board. Contra Costa County notified
jurisdictions that it does not have the staffing to undertake such efforts and thus the local
agencies were required to engage their own outside auditor.

The City of Clayton Successor Agency contracted the City’s independent auditors (Cropper
Accountancy Corp.) to perform the LMI Housing Fund DDR. Once the fiscal year 2011-12 and
2012-13 financial statement audits were submitted to the City Council for acceptance on
November 19, 2013 and February, 4, 2014 respectively, the auditors were able to focus their
efforts on completing drafts of the LMI Housing Fund DDR. The Oversight Board is now
required to review, approve, and transmit to the DOF and County Auditor-Controller the
determination of the amount of cash and cash equivalents that are available for disbursement
to taxing entities based on the results of the independently prepared DDRs.
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While HSC Section 34179.6 allows the DOF to specify the form and manner in which
information about the review shall be provided, no specific form will be required. However,

every DDR submitted, at a minimum, must contain the following:

A cover page delineating whether the DDR was conducted by a licensed accountant or the
County Auditor-Controller along with verification of approval or concurrence of the DDR by the
appropriate entity. A summary addressing each of the six deliverables required, pursuant to
HSC Section 34179.5 (c) (1) — (6). The document must include the following items:

Independerit Accountants Report on Appiying Agreed Upon Procedures
Procedures and Findings

Condensed Financial Statement Comparison

Summary of Available Balances

Recognized Obligation Payment Schedule (ROPS 1)

Recognized Obligation Payment Schedule (ROPS 2)

Recognized Obligation Payment Schedule (ROPS 3)

Inventory of Assets Received- Loans/Grants Receivable

In summary, the draft LMI Housing Fund DDR reports the following:

e Total LMI Housing Fund assets transferred from the Redevelopment Agency to the
Successor Housing Agency on February 1, 2012 totaled $10,709,236.

e The LMI Housing Fund transferred a total of $125,000 to the City of Clayton for
budgeted administrative services from the period January 1, 2011 through January 31,
2012.

e The Successor Housing Agency erroneously transferred a total of $50,000 to the City of
Clayton from the period February 1, 2012 through June 30, 2012. This transfer
pertained to its share of the $250,000 statutory Successor Agency administrative
allowance pursuant to Health and Safety Code Section 34171(b). The entire $250,000
allowance should have been paid from the Successor Agency to the City, rather than
being split between the Successor Agency and Successor Housing Agency.

¢ The Successor Housing Agency did not make any transfers to any other public agency
or to private parties for the period from January 1, 2011 through January 31, 2012.

e The Successor Housing Agency did not make any transfers to any other public agency
or to private parties for the period from February 1, 2012 through June 30, 2012.

e The amount to be remitted to the County Auditor-Controller for transfer to other taxing
agencies is $3,791,725.

FISCAL IMPACT

Local revenues resulted in cash funds set aside over the life of the former Redevelopment
Agency of the City of Clayton for the purpose of providing housing for low and moderate
income families. Based on AB 1x26 and AB 1484, these funds will be remitted to the County
for distribution and reduce the State’s payments to the local school district. As a result, $3.79
million in affordable housing projects will not be completed in the City of Clayton.
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CONCLUSION

Staff recommends that the Oversight Board:

» Take any comments from the Public.

¢ Questions/Comments from the Oversight Board members

e Direct staff to bring back the item for final Action by the Oversight Board at its next
meeting no sooner than October 6, 2014.

Attachment: A) Draft LMI Housing Fund Due Diligence Report
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INDEPENDENT ACCOUNTANTS’ REPORT ON
APPLYING AGREED-UPON PROCEDURES

Oversight Board of the Successor Agency

for the Redevelopment Agency of the City of Clayton
(Dissolved Agency)

Clayton, California

We have performed the agreed-upon procedures enumerated in Attachment A, which were agreed
to by the California State Controller’s Office and the Department of Finance to assist you in
ensuring that the dissolved redevelopment agency is complying with its statutory requirements
with respect to ABX1 26. Management of the successor agency and the county are
responsible for the accounting records pertaining to statutory compliance pursuant to Health and
Safety Code Sections 34179.5(c)(1) through 34179.5 (¢ )(3) and Sections 34179.5(c )(5) through
34179.5(c )(6) as it relates to the Low and Moderate Income Housing Fund of the Successor
Agency. This agreed-upon procedures engagement was conducted in accordance with attestation
standards established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of those parties specified in the
report. Consequently, we make no representation regarding the sufficiency of the procedures
identified below either for the purpose for which this report has been requested or for any other

purpose.

The scope of this engagement was limited to performing the agreed-upon procedures as set
forth in Attachment A, B and C. Attachment A also identifies the findings noted as a result of the
procedures performed.

We were not engaged to and did not conduct an audit, the objective of which would be the

expression of an opinion as to the appropriateness of the results summarized in Attachment A.

.

Accordingly, we do not express such an opinion. Had we performed additional procedures, other
matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the successor agency, and applicable
State agencies, and is not intended to be, and should not be used by anyone other than these
specified parties. This restriction is not intended to limit distribution of this report, which is a
matter of public record.

CROPPER ACCOUNTANCY CORPORATION
Certified Public Accountants
Walnut Creek, California
July 17,2014
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PROCEDURE REQUESTED

RESULTS/FINDING BASED ON PERFORMANCE
OF THE PROCEDURE REQUESTED

ATTACHMENT
/EXHIBIT

CITATION

34179.5(c)(1) The dollar value of assets transferred
Jrom  the former redevelopment agency to the
Successor agency on or about February 1, 2012

. Obtain from the Successor Agency a listing of all

assets that were transferred from the former
redevelopment agency to the Successor Agency on
February 1, 2012. Agree the amounts on this listing to
account balances established in the accounting records
of the Successor Agency. Identify in the Agreed-Upon
Procedures (AUP) report the amount of the assets
transferred to the Successor Agency as of that date.

Reviewed the Low to Moderate Income Housing Fund (LMI)
only.

The City of Clayton transferred assets of $10,709,236 at
February 1, 2012. The fund equity totaled $7,503,036, while
liabilities were $3,206,200. As part of the agreed upon
procedures, these amounts were agreed to the City and
Successor Agency records.

Attachment B
Exhibit 1
See short period

financials from
February 1 to June

30, 2012 for
Exhibit 1 — client listing of the outstanding balances was Sligc;ls :(glg]gteor;cy
reconciled to the accounting records. RDA (p. 7)

CITATION

34179.5(c)(2) The dollar value of assets and cash and
cash equivalents transferred after January 1, 2011,
through June 30, 2012 by the redevelopment agency
or the successor agency fo the city, county, or city and
county that formed the redevelopment agency and the
purpose of each transfer. The review shall provide
documentation of any enforceable obligation that
required the transfer.
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2.

If the State Controller’s Office has completed its
review of transfers required under both Sections
34167.5 and 34178.8 and issued its report regarding
such review, attach a copy of that report as an exhibit
to the AUP report. If this has not yet occurred, perform
the following procedures:

No report was known to be performed.

A. Obtain a listing prepared by the Successor Agency
of transfers (excluding payments for goods and
services) from the former redevelopment agency to
the city, county, or city and county that formed the
redevelopment agency for the period from January
1, 2011 through January 31, 2012. For each
transfer, the Successor Agency should describe the
purpose of the transfer and describe in what sense
the transfer was required by one of the Agency’s
enforceable  obligations  or  other legal
requirements. Provide this listing as an attachment
to the AUP report

Within this specified timeframe, the City’s Redevelopment
Agency transferred approximately $150,095 to the City of
Clayton General Fund. The detail of these transfers is outlined
in “Exhibit 5” prepared by the Successor Agency. Of this total,
$25,095 pertained to a legally executed agreement with the City
of Clayton dated February 16, 2010 to repay 2% County
Election funds that were erroneously paid from Contra Costa
County to the former RDA rather than directly to the City of
Clayton. The remaining amount, totaling $125,000, pertained to
administrative costs in accordance with the City Council adopted
budgets for fiscal years 2010-11 and 2011-12, as the specified
timeframe covers these two fiscal years.

Exhibit 5
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B. Obtain a listing prepared by the Successor Agency
of transfers (excluding payments for goods and
services) from the Successor Agency to the city,
county, or city and county that formed the
redevelopment agency for the period from
February 1, 2012 through June 30, 2012. For each
transfer, the Successor Agency should describe the
purpose of the transfer and describe in what sense
the transfer was required by one of the Agency’s
enforceable  obligations or  other legal
requirements. Provide this listing as an attachment
to the AUP report.

Within this specified timeframe the City of Clayton Successor
Housing Agency only made one transfer to the City of Clayton.
A transfer by the amount of $50,000 was made on June 30,
2012 to the City General Fund as an administrative cost
allowance. It was noted however that administrative payment
was erroneously made out of the Housing Successor Fund
rather than the [non-housing] Successor Agency. Per City
Management, it was the intent to split the $250,000
administrative cost allowance pursuant to California Health and
Safety Code Section 34171(b) between the Successor Agency
(fund 615) and the Housing Successor Agency (fund 616) by
amounts of $200,000 and $50,000 respectively. As such, this
payment should not have been made from the Housing
Successor Fund and is not a legally enforceable obligation.

C. For each transfer, obtain the legal document that
formed the basis for the enforceable obligation that
required any transfer. Note in the AUP report the
absence of any such legal document or the absence
of language in the document that required the
transfer.

The transfers listed in “Exhibit 5” pertaining to the 2% County
Election error repayments were supported both by the terms of
a legally executed agreement dated February 16, 2010 between
the Redevelopment Agency and the City of Clayton, as well as
the amounts adopted in the FY 2010-11 and FY 2011-12 City
Council Adopted budgets. The total pertaining to this
Tepayment agreement was $25,095. All other transfers in
“Exhibit 5” pertained to administrative allowances that were not
supported by a legally enforceable obligation.

Therefore, a total of $175,000 in transfers during the specified
timeframe is deemed unallowable, This is composed of
$125,000 for administrative services per the adopted RDA
Budgets and $50,000 in transfers made erroneously by the
Housing Successor (fund 616) rather than the Successor
Agency (fund 615) pursuant to Health and Safety Code Section
34171(b).

Exhibit 5
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CITATION

34179.5(c)(3) The dollar value of assets and cash and
cash equivalents transferred after January 1, 2011,
through June 30, 2012 by the redevelopment agency
or the successor agency to any other public agency or
private party and the purpose of each transfer. The
review shall provide documentation of any
enforceable obligation that required the transfer.

3. If the State Controller’s Office has completed its | No report was known to be performed.
review of transfers required under both Sections
34167.5 and 34178.8 and issued its report regarding
such review, attach a copy of that report as an exhibit
to the AUP report. If this has not yet occurred, perform
the following procedures:

A. Obtain a listing prepared by the Successor Agency | Reviewed the Low to Moderate Income Housing Fund (LMI)
of transfers (excluding payments for goods and | only.
services) [from the former redevelopment agency
to any other public agency or to private parties for | Not applicable. No transfers to private parties or other public
the period from January 1, 2011 through January | agencies were made.
31, 2012. For each transfer, the Successor Agency
should describe the purpose of the transfer and
describe in what sense the transfer was required by
one of the Agency’s enforceable obligations or
other legal requirements. Provide this listing as an
attachment to the AUP report.
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B. Obtain a listing prepared by the Successor Agency | Reviewed the Low to Moderate Income Housing Fund (LMI)
of transfers (excluding payments for goods and | only.

services) [from the Successor Agency to any other
public agency or private parties for the period from | Not applicable. No transfers to private parties or other public
February 1, 2012 through June 30, 2012. For each agencies were made.

transfer, the Successor Agency should describe the
purpose of the transfer and describe in what sense
the transfer was required by one of the Agency’s
enforceable  obligations or  other legal
requirements. Provide this listing as an attachment
to the AUP report.

C. For each transfer, obtain the legal document that Reviewed the Low to Moderate Income Housing Fund (LMI)
formed the basis for the enforceable obligation that | only.
required any transfer. Note in the AUP report the
absence of any such legal document or the absence | Not applicable. No enforceable obligations were noted.
of language in the document that required the
transfer.

CITATION

34179.5(c)(4) The review shall provide expenditure
and revenue accounting information and identify
transfers and funding sources for the 2010-11 and
2011-12 fiscal years that reconciles balances, assets,
and liabilities of the successor agency on June 30,
2012 to those reported to the Controller for the 2009—
10 fiscal year.

4. Perform the following procedures:
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A Obtain from the Successor Agency a summary of | Reviewed the Low to Moderate Income Housing Fund (LMI)
the financial transactions of the Redevelopment | only. Attachment B

Agency and the Successor Agency in the format
set forth in the attached schedule for the fiscal
periods indicated in the schedule. For purposes of
this summary, the financial transactions should be
presented using the modified accrual basis of

Obtained trial balances and detailed general ledgers for the
applicable periods. Agreed accounting records to financial
statements as applicable.

See short period
financials from
February 1 to June

Agency for that period.

Agreed some state controllers report numbers on a test basis.
SERAF number of $592.,412 ties.

accounting. End of year balances for capital assets See attachment B for fiscal periods requested. 30, 2012 for
(in total) and long-term liabilities (in total) should Successor Agency
be presented at the bottom of this summary There are no capital assets or long-term liabilities in the LMI to the Clayton
schedule for information purposes. fund. RDA (p- 7)
B. Ascertain that for each period presented the | Reviewed the Low to Moderate Income Housing Fund (LMI)
total of revenues, expenditures, and transfers | only.
accounts fully for the changes in equity from the Attachment B
previous fiscal period. Equity roll forwards were performed.
C. Compare amounts in the schedule relevant to the | Reviewed the Low to Moderate Income Housing Fund (LMI)
fiscal year ended June 30, 2010 to the state only.
controller’s report filed for the Redevelopment Attachment B

D. Compare amounts in the schedule for the other
fiscal periods presented to account balances in
the accounting records or other supporting
schedules. Describe in the report the type of
support provided for each fiscal period.

Reviewed the Low to Moderate Income Housing Fund (LMI)

only.
Agreed comparative totals to general ledger detail and other
documentation as appropriate.
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CITATION

34179.5(c)(5) A separate accounting for the balance
Jor the Low and Moderate Income Housing Fund for
all other funds and accounts combined shall be made
as follows:

(A) A statement of the total value of each fund as of
June 30 2012.

5. Obtain from the Successor Agency a listing of all
assets of the Low and Moderate Income Housing Fund
as of June 30, 2012 for the report that is due October
1, 2012 and a listing of all assets of all other funds of
the Successor Agency as of June 30, 2012 (excluding
the previously reported assets of the Low and
Moderate Income Housing Fund) for the report that is
due December 15, 2012. When this procedure is
applied to the Low and Moderate Income Housing
Fund, the schedule attached as an exhibit will include
only those assets of the Low and Moderate Income
Housing Fund that were held by the Successor Agency
as of June 30, 2012 and will exclude all assets held by
the entity that assumed the housing function
previously performed by the former redevelopment
agency. Agree the assets so listed to recorded balances
reflected in the accounting records of the Successor
Agency. The listings should be attached as an exhibit
to the appropriate AUP report.

Reviewed the Low to Moderate Income Housing Fund (LMI)
only.

Exhibit 1 as submitted to the Department of Finance differs from
the accounting record's notes receivable of $4,160,650 is as
follows:

1-Diamond Terrace is $3,406,200 on the Exhibit 1, the
Attachment B, and general ledger at June 30, 2012.

2-Eden Housing's $567,000 agrees to the both Exhibit 1,
Attachment B and the general ledger.

3- Stranahan Circle (13 properties on Exhibit 1) differ on the
current outstanding loan balances. Exhibit 1 lists $2,177,806 in
loan balances while the accounting records reflect $187,450.
The large difference is due to a shared equity agreement where
the LMI fund would have the first option to purchase properties
at market and sell to buyers below market. The auditors wrote
this down to a net realizable value in 2010.

Attachment B

Exhibit 1




Final Draft
8/26/2014

Attachment A

CITATION

34179.5(c)(5)(B) An itemized statement listing any
amounts that are legally restricted as to purpose and
cannot be provided to taxing entities. This could
include the proceeds of any bonds, grant funds, or
funds provided by other governmental entities that
place conditions on their use.

6. Obtain from the Successor Agency a listing of asset
balances held on June 30, 2012 that are restricted for
the following purposes:

i.

ii.

iii.

A. Unspent bond proceeds:

Obtain the Successor Agency’s computation
of the restricted balances (e.g., total proceeds
less eligible project expenditures, amounts
set aside for debt service payments, etc.)
Trace individual components of this
computation to related account balances in
the accounting records, or to other supporting
documentation (specify in the AUP report a
description of such documentation).

Obtain from the Successor Agency a copy of
the legal document that sets forth the
restriction pertaining to these balances. Note
in the AUP report the absence of language
restricting the use of the balances that were
identified by the Successor Agency as
restricted.

Reviewed the Low to Moderate Income Housing Fund (LMI)
only.

Not applicable ~ no unspent bond proceeds.




Final Draft
8/26/2014

Attachment A

B.

ii.

iii.

Grant proceeds and program income that are
restricted by third parties:

Obtain the Successor Agency’s computation
of the restricted balances (e.g., total proceeds
less eligible project expenditures, amounts
set aside for debt service payments, etc.)
Trace individual components of this
computation to related account balances in
the accounting records, or to other supporting
documentation (specify in the AUP report a
description of such documentation).

Obtain from the Successor Agency a copy of
the legal document that sets forth the
restriction pertaining to these balances. Note
in the AUP report the absence of language
restricting the use of the balances that were
identified by the Successor Agency as
restricted.

Reviewed the Low to Moderate Income Housing Fund (LMI)
only.

Not applicable — no grant proceeds or program income

10
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Attachment A

il.

iii.

C. Other assets considered to be legally restricted:

Obtain the Successor Agency’s computation
of the restricted balances (e.g., total proceeds
less eligible project expenditures, amounts
set aside for debt service payments, etc.)
Trace individual components of this
computation to related account balances in
the accounting records, or to other supporting
documentation (specify in the AUP report a
description of such documentation). ,
Obtain from the Successor Agency a copy o
the legal document that sets forth the
restriction pertaining to these balances. Note
in the AUP report the absence of language
restricting the use of the balances that were
identified by the Successor Agency as
restricted.

Reviewed the Low to Moderate Income Housing Fund (LMI)
only.

Not applicable — no other assets that are legally restricted

D. Attach the above mentioned Successor Agency
prepared schedule(s) as an exhibit to the AUP
report. For each restriction identified on these
schedules, indicate in the report the period of
time for which the restrictions are in effect. If
the restrictions are in effect until the related
assets are expended for their intended purpose,
this should be indicated in the report.

Reviewed the Low to Moderate Income Housing Fund (LMI)
only.

Not applicable

11
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8/26/2014

Attachment A

CITATION

34179.5(c)(5)(C) An itemized statement of the values
of any assets that are not cash or cash equivalents.
This may include Physical assets, land, records, and
equipment. For the purpose of this accounting,
DPhysical assets may be valued at purchase cost or at
any recently estimated market value. The statement
shall list separately housing-related assets.

7. Perform the following procedures:

Reviewed the Low to Moderate Income Housin

only.

g Fund (LMI)

12




Final Draft
8/26/2014

Attachment A

A. Obtain from the Successor Agency a listing of
assets as of June 30, 2012 that are not liquid or
otherwise available for distribution (such as
capital assets, land held for resale, long-term
receivables, etc.) and ascertain if the values are
listed at either purchase cost (based on book
value reflected in the accounting records of the
Successor Agency) or market value as recently
estimated by the Successor Agency.

The following are based on various agreements totaling
$4,753,062 (592,412+4,160,650) in non-liquid assets:

1-Stranahan Circle-The booked $187,450 is dependent on a
number of factors including how long the owner keeps the
property. These housing loan balances are presented at book
value and have equity sharing formulas dependent upon the
length of housing ownership as outlined in the underlying loan
agreements. The received portion will not be restricted after it
settles which could be up to 45 years.

In addition, the City has invested $1,823,000 in the Stranahan
Circle Properties. The financials offset this amount with an
allowance for doubtful accounts. With the dissolution of the
RDA this investment may now be deemed recoverable from the
State since the City program may no longer be buying the
properties back at market and selling at undermarket.

2-Diamond Terrace- There is a $500,000 forgiveness of debt
attached to the note receivable of $3,406,200. In addition, the
note is subject to annual $200,000 subsidy payment with the last
$200,000 payment made in August 2013.

3- Eden Housing - $567,000 loan to Eden.
4-SERAF- This is a state borrowing of $592,412. No known

restrictions. This amount should be eliminated against the All
Other Funds on consolidation.

Exhibit 1
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Attachment A

5 — GASB 31 Allowance — Upon inspection of the general
ledger records, it was noted that $58,017 of the $5,422,247 in
cash and investments reported by the successor housing agency
as of June 30, 2012 pertained to non-liquid GASB 31 (cost to
market) value adjustments. These adjustments are required for
financial reporting purposes only and are not considered readily
available for distribution to taxing entities. This balance is
subject to estimates and is adjusted either up or down annually
as necessary. The accuracy of the GASB 31 calculations was
considered as part of the City’s FY 2011-12 financial statement
audit procedures noting no material exceptions

B. If the assets listed at 7(A) are listed at purchase
cost, trace the amounts to a previously audited
financial statement (or to the accounting records
of the Successor Agency) and note any
differences.

Reviewed the Low to Moderate Income Housing Fund (LMI)
only.

Amounts were tied to the 2010 and 2011 audited financial
statements with any differences being attributed to principal
reductions.

C. For any differences noted in 7(B), inspect
evidence of disposal of the asset and ascertain
that the proceeds were deposited into the
Successor Agency trust fund. If the differences
are due to additions (this generally is not
expected to occur), inspect the supporting
documentation and note the circumstances.

Reviewed the Low to Moderate Income Housing Fund (LMI)
only.

Not applicable — no disposals in fiscal 2012

Increases since 2003 were based on drawing on a $2,000,000
loan from the former RDA in the amount of $200,000 annually.
An equal amount for Diamond Terrance (PAM) is offset in
deferred revenues as $3,406,200 at year end. This number
combined with the Peace Grove loan of $567.000 and Stranahan
Development balance of $187,450 total the notes receivable of
$4,160,650.

14
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Attachment A

D. If the assets listed at 7(A) are listed at recently | Reviewed the Low to Moderate Income Housing Fund (LMI)
estimated market value, inspect the evidence (if | only.
any) supporting the value and note the
methodology used. If no evidence is available to
support the value and\or methodology, note the
lack of evidence.

No evidence available to estimate market value other than the
original notes.

CITATION

34179.5(c)(5)(D) An itemized listing of any current
balances that are legally or contractually dedicated or
restricted for the funding of an enforceable obligation
that identifies the nature of the dedication or
restriction and the specific enforceable obligation. In
addition, the successor agency shall provide a listing
of all approved enforceable obligations that includes a
projection of annual spending requirements to satisfy
each obligation and a projection of annual revenues
available to fund those requirements. If a review finds
that future revenues together with ‘dedicated or
restricted balances are insufficient to fund future
obligations and thus retention of current balances is
required, it shall identify the amount of current
balances necessary for retention. The review shall
also detail the projected property tax revenues and
other general purpose revenues to be received by the
successor agency, together with both the amount and
timing of the bond debt service payments of the
successor agency, for the period in which the
oversight board anticipates the successor agency will
have insufficient property tax revenue 0 pay the
specified obligations.

15
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8/26/2014
8. Perform the following procedures:
A. If the Successor Agency believes that asset Reviewed the Low to Moderate Income Housing Fund (LMI)
balances need to be retained to satisfy | only
enforceable obligations, obtain from the
Successor Agency an itemized schedule of asset | Asset restrictions apply to Diamond Terraces' $200,000 for the
balances (resources) as of June 30, 2012 that are annual subsidy ending in 2012.
dedicated or restricted for the funding of
enforceable obligations and perform  the | Diamond Terrace - Exhibit 1 has an outstanding asset balance of
following procedures. The schedule should $3,406,200 at June 30, 2012. This note receivable is related to
identify the amount dedicated or restricted, the | the deferred revenue account.
nature of the dedication or restriction, the
specific enforceable obligation to which the Compared the ROPS II schedule for the 6 month period ending
dedication or restriction relates, and the language | December 2012. Noted the Diamond Terrace investors were due
in the legal document that is associated with the $200,000.
enforceable obligation that specifies the
dedication of existing asset balances toward Compared the information on the schedule to legal documents. Exhibit 1

ii.

iii.

payment of that obligation.
Compare all information on the schedule to
the legal documents that form the basis for the
dedication or restriction of the resource
balance in question.
Compare all current balances to the amounts
reported in the accounting records of the
Successor Agency or to an alternative
computation
Compare the specified enforceable obligations
to those that were included in the final
Recognized Obligation Payment Schedule
approved by the California Department of
Finance.

Noted no legal restrictions other than the $200,000.

Compared the current balances to the amounts on the accounting
records. The only deviation was the net realizable value on the
Stranahan Circle properties. Eden and Diamond Terrace can be
reconciled to books.

Compared the ROPS 1II schedule for the 6 month period ending
December 2012. Noted the SERAF payment of $592,412 which
will be received by LMI.

Noted no enforceable obligations where there was not a legal
document as back up.

Exhibits 1, 2, 3
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8/26/2014
B. If the Successor Agency believes that future | Reviewed the Low to Moderate Income Housing Fund (LMI)
revenues together with balances dedicated or only.
restricted to an enforceable obligation are C d enf ble oblicati .
insufficient to fund future obligation payments ompared enforceable obligations to ROPS II on Exhibit 4.
and thus retention of current balances is required, | Future revenues combined with dedicated balances appear to be
obtain from the Successor Agency a schedule of ggfg'bcbeég tlg Oclg\sler futuretq(blﬁgtlons c‘lv’i:(h the ei(ceptlon of the
s oat] : 5 ayment to Diamond Terrace Investors
approved enforceable obligations that includes a | Cqiniated distribgt g& e December of 2012.
projection of the annual spending requirements
to satisfy each obligation and a projection of the Compared DOF letter to ROPS schedule for June 30, 2012 and
annual revenues available to fund those December 31, 2012
;igg:;?;:;ts and perform the following Compared the annual spending on the ROPS. No key
i.  Compare the enforceable obligations to those assumptions are needed to forecast.

that were approved by the California

Department of Finance. Procedures to

accomplish this may include reviewing the

letter from the California Department of

Finance  approving  the  Recognized

Enforceable Obligation Payment Schedules Exhibit 1

il.

iii.

for the six month period from January 1, 2012
through June 30, 2012 and for the six month
period July 1, 2012 through December 31,
2012.

Compare the forecasted annual spending

requirements to the legal document supporting

each enforceable obligation.

a. Obtain from the Successor Agency its
assumptions relating to the forecasted
annual spending requirements and disclose
in the report major assumptions associated
with the projections.

For the forecasted annual revenues:

a. Obtain from the Successor Agency its
assumptions for the forecasted annual
revenues and disclose in the report major
assumptions  associated  with the
projections.

17
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Attachment A

C.

ii.

iii.

If the Successor Agency believes that projected
property tax revenues and other general purpose
revenues to be received by the Successor Agency
are insufficient to pay bond debt service payments
(considering both the timing and amount of the
related cash flows), obtain from the Successor
Agency a  schedule demonstrating this
insufficiency and apply the following procedures
to the information reflected in that schedule.
Compare the timing and amounts of bond debt
service payments to the related bond debt
service schedules in the bond agreement.
Obtain the assumptions for the forecasted
property tax revenues and disclose major
assumptions associated with the projections.
Obtain the assumptions for the forecasted
other general purpose revenues and disclose
major assumptions associated with the
projections.

Reviewed the Low to Moderate Income Housing Fund (LMI)
only.

Not applicable-no bond payments are noted in the LMI fund.
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Attachment A

ii.

iii.

D. If procedures A, B, or C were performed,
calculate the amount of current unrestricted
balances necessary for retention in order to
meet the enforceable obligations by performing
the following procedures.

Combine the amount of identified current
dedicated or restricted balances and the
amount of forecasted annual revenues to
arrive at the amount of total resources
available to fund enforceable obligations.
Reduce the amount of total resources available
by the amount forecasted for the annual
spending requirements. A negative result
indicates the amount of current unrestricted
balances that needs to be retained.

Include the calculation in the AUP report.

Reviewed the Low to Moderate Income Housing Fund (LMI)
only.

Dedicated or restricted balances of $200,000 are needed for
December 2012.

CITATION

34179.5(c)(S)(E) An itemized list and analysis of any
amounts of current balances that are needed to satisfy
obligations that will be placed on the Recognized
Obligation Payment Schedules for the current fiscal
year.
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Attachment A

9.

If the Successor Agency believes that cash balances as
of June 30, 2012 need to be retained to satisfy
obligations on the Recognized Obligation Payment
Schedule (ROPS) for the period of July 1, 2012
through June 30, 2013, obtain a copy of the final
ROPS for the period of July 1, 2012 through
December 31, 2012 and a copy of the final ROPS for
the period January 1, 2013 through June 30, 2013. For
each obligation listed on the ROPS, the Successor
Agency should add columns identifying (1) any dollar
amounts of existing cash that are needed to satisfy that
obligation and (2) the Successor Agency’s explanation
as to why the Successor Agency believes that such
balances are needed to satisfy the obligation. Include
this schedule as an attachment to the AUP report.

Reviewed the Low to Moderate Income Housing Fund (LMI)
only.

Not applicable.

Exhibit 3
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Attachment A

CITATION

34179.5(c)(6) The review shall total the net balances
available after deducting the total amounts described
in subparagraphs (B) to (E), inclusive, of paragraph
(5). The review shall add any amounts that were
transferred as identified in paragraphs (2) and (3) of
subdivision (c) if an enforceable obligation to make
that transfer did not exist. The resulting sum shall be
available for allocation to affected taxing entities
pursuant to Section 34179.6. It shall be a rebuttable
presumption that cash and cash equivalent balances
available to the successor agency are available and
sufficient to disburse the amount determined in this
paragraph to taxing entities. If the review finds that
there are insufficient cash balances to transfer or that
cash or cash equivalents are specifically obligated to
the purposes described in subparagraphs (B), (D), and
(E) of paragraph (5) in such amounts that there is
insufficient cash to provide the full amount determined
pursuant to this paragraph, that amount shall be
demonstrated in an additional itemized schedule.
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Attachment A
9 TANi .
8/26/2014
10. Include (or present) a schedule detailing the | Reviewed the Low to Moderate Income Housing Fund (LMI)
computation of the Balance Available for Allocation | only.
to Affected Taxing Entities. Amounts included in the
calculation should agree to the results of the | See Attachment C for Low to Moderate Income Housing Fund. | Attachment C

procedures performed in each section above. The
schedule should also include a deduction to recognize
amounts already paid to the County Auditor-
Controller on July 12, 2012 as directed by the
California Department of Finance. The amount of this
deduction presented should be agreed to evidence of
payment. The attached example summary schedule
may be considered for this purpose. Separate
schedules should be completed for the Low and
Moderate Income Housing Fund and for all other
funds combined (excluding the Low and Moderate
Income Housing Fund).

Evidence of payment was noted.

11.

Obtain a representation letter from Successor Agency
management acknowledging their responsibility for
the data provided to the practitioner and the data
presented in the report or in any attachments to the
report. Included in the representations should be an
acknowledgment that management is not aware of any
transfers (as defined by Section 34179.5) from either
the former redevelopment agency or the Successor
Agency to other parties for the period from January 1,
2011 through June 30, 2012 that have not been
properly identified in the AUP report and its related
exhibits. Management’s refusal to sign the
representation letter should be noted in the AUP report
as required by attestation standards.

Reviewed the Low to Moderate Income Housing Fund (LMI)
only.
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| n c a D r a 'E“g Oversight Board of the Successor Agency Attachment B
for the Redevelopment Agency of the City of Clayton

Low to Moderate Income Housing Fund (LMI)

I'e Ny g
8 / ? 6 Z n! 1 L%. Condensed Financial Statement Comparison
Fiduciary
Low to Moderate Low to Moderate Low to Moderate Successor
Income Housing Fund Income Housing Fund Income Housing Fund Agency
12 Months Ended 12 Months Ended 7 Months Ended 5 Months Ended
6/30/2010 6/30/2011 1/31/2012 6/30/2012
Assets
Cash and cash equivalents $ - $ - 3 - 3 -
SERAF receivable 592,412 592,412 592,412 592,412
Notes receivable 3,883,450 4,022,050 3,960,650 4,160,650
Restricted Assets
Low/Moderate Income Housing cash and investments 4,740,529 4,839,611 5,557,818 5,422,247
Total Assets $ 9,216,391 $ 9,454,073 $ 10,110,880 $ 10,175,309
Liabilities
Accounts payable $ 74 $ t2,633 0§ -3 560
Deferred revenue 3,622,418 3,267,600 3,206,200 3,406,200
Total Liabilities $ 3,622,492 $ 3,270,233 $ 3,206,200 $ 3,406,760
Equity
Restricted for Low/moderate income housing $ 4,593,899 $ 5,087,318 $ 5,183,840 $ -
Designated for contingencies 1,000,000 1,000,000 1,000,000 -
Current period net income - 96,522 720,840 6,768,549
$ 5,593,899 $ 6,183,840 $ 6,904,680 $ 6,768,549
Total Liabilities and Equity $ 9,216,391 $ 9,454,073 $ 10,110,880 § 10,175,309
Total Revenues: $ 1,271,322 $ 1,321,861 $ 669,521 $ 38,273
Total Expenditures: $ 439,435 $ 1,075,244 $ 9,394 $ 213,264
Extraordinary gain (loss) $ - $ - $ 6,904,680
Total Transfers $ (125,0000 $ (150,095) $ 60,713 $ 38,860
Net change in equity $ 706,387 $ 96,522  § 720,840 $ 6,768,549
Beginning Equity: $ 4,887,012 $ 6,087,318 * § 6,183,840 $ -
Ending Equity: $ 5,593,899 $ 6,183,840 $ 6,904,680 $ 6,768,549
* The fund balance rollforward contains an audit adjustment of 493,418 in 2011
L
Other Information (show year end balances for all three years presented):
Capital assets as of end of year n/a n/a n/a n/a
Long-term debt as of end of year n/a n/a n/a n/a
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F i na B E} Eﬁfj} fé’ Oversight Board of the Successor Agency Attachment C
{ : i f for the Redevelopment Agency of the City of Clayton

8/26/2014 O Gy of vl Blnces

SUMMARY OF BALANCES AVAILABLE FOR ALLOCATION TO AFFECTED TAXING ENTITIES
Total amount of assets held by the successor agency as of June 30, 2012 (procedure 5) $ 10,175,309 Attachment B
Add the amount of any assets transferred to the city or other parties for which an enforceable
obligation with a third party requiring such transfer and obligating the use
of the transferred assets did not exist (procedures 2 and 3) 175,000 See2A/2B
Less assets legally restricted for uses specified by debt
covenants, grant restrictions, or restrictions imposed by other
governments (procedure 6)
Less assets that are not cash or cash equivalents (e.g., physical assets) - (procedure 7) (4,753,062) See7A
(58,017) GASB31

Less balances that are legally restricted for the funding of an enforceable

obligation (net of projected annual revenues available to fund those obligations) - (procedure 8) (200,000) See 8A
Less balances needed to satisfy ROPS for the 2012-13 fiscal year (procedure 9) - LMIonly
Less the amount of payments made on July 12, 2012 to the County Auditor-Controller as
directed by the California Department of Finance (1,547,505) LMI only
Amount to be remitted to county for disbursement to taxing entities $ 3,791,725

Note that separate computations are required for the Low and Moderate Income Housing Fund held by the
Successor Agency and for all other funds held by the Successor Agency.

NOTES: For each line shown above, an exhibit should be attached showing the composition of the summarized amount.

If the review finds that there are insufficient funds available to provide the full
amount due, the cause of the insufficiency should be demonstrated in a separate schedule.
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Name of Redevelopment Agency: on Red: ment Ages Page 1 of _1__ Pages EXHIBIT 1
P, ,%‘ ﬁ A
672014
RECOGNIZED OBLIGATION PAYMENT SCHEDULE
Per AB 26 - Section 24167 and 34169
Total
A | rotet Dus Duri PAYMENTS BY MONTH PAYMENTS BY YEAR
Project Name / Debt Obligation Payee Description Funding Source Obligation Fiscal Yesr Jan Fab Mar Apr _ May June 01713 | 2013114 | 201415 Total
1)|RDA contractual subsidy sniered on 10/1/01 |Diamond Terrace investors |Sr. Housing Facility Loan - 8t Anniv. payl. _|Low and Moderate Incoma Housing Fund 400,000 200,000 200,000 200,000 400,000
1996 Tax Allocation Bonds Series A US Bank [Borids issued to fund non-housing projects |Redsvelopment Property Tax Trust Fund 1,662220 724954 724,994 677,238| 279,988 1,662,220
1999 Tax Aliocation Bonds US Benk [Redevelopment Property Tax Trust Fund 6,675,000 121,350 121,360 1278,87 | 2.637426) 2837437| 6,675,000
City Loan entsred into on 6/17/1999 City of Clayton Loan Principal on CoCo Fire Station land __|Redevetopment Property Tax Trust Fund 475,000 30,675 2573 2573 2573 2573 2573 2573 30875 308751 397813 475,000
City Loan ertersd into on 211612010 City of 2% Election payments per Section 33576 __|Redevelopmert Property Tax Trust Fund 201,139 100360| 16730 16730 16,730 16,730 16730 16730 100380] 100379 [ 301,139
Loan entered into on 21162010 of Clayton [2% Election payments per Section 33676 _|Low and Moderate Income Housing Fund 75,285 25095 4183 4183 4183 4183 4,183 4183 25,005 25095 o 75,285
[City Loan ertered intoon 519/10______ [Clayton RDA LM Housing_[inter-Loan for S.ERAF. payment ____|Redevelopment Property Tax Trust Fund 552412 148,103 | 14,810 14,810 14810 14,810 14810]  12810| 177724|  7772a|  148.103 502472
&)|Contract for Consulting Services Thales Consulting [RDA State CortroRer’s Report 2010-11 [Redevelopment Property Tax Trust Furid 4320 1,440 1,440 1.440 1,440 3,320
9){Contract for Consufting Services Thales Consulting IRDA State Cortroller’s Report 2010-11 Low and Moderate Income Housing Fund 1,080 350 360 360 360 7,060
10)|Cortract for Consulting Sarvices Cropper Accountancy [RDA Audit 2010-11 Redevekapmert Property Yax Trust Fund 9,698 3299 3295 3.299 3299 985
11)|Contract for Consuting Services. r Accountal [RDA Audit 2010-11 Low and Moderate Income Housing Fund 2474 825 825 825 825 2,474
12)|Contract for Consulting Services NBS Local Govt Sohution__JArbitrage Reporting [Redevelopment Property Tax Trust Fund 8700 2900 2,900 2.500 2,500 8,700
13 US Bank Paying Agent Fee Red: mert Pre Tax Trust Fund 16,095 5365 5,365 5,365 5,365 16,095
14){Contract for Consulting Services Raney Planning [Housing Element higher density codes (EIR) |Low and Moderate income Housing Fund 154,744 35294 5,733 15,000 74,286 59,725 154,744
15)|Contract for g Services |Golcharbat ipmary Tumer/ BB8K advice Redevelopment Property Tax Trust Fund 36,000 12,000 2,000 2,000 2,000 2,000 2,000 13,000 13,000 36,000
16)|Contract for Consulting Services f Tumer/ BEEK 1l advice Low and Moderate income Housing Fund 9,000 3,000 500 500 500 500 500 3,250 3,250 9,000
17)[Successor Agency functions City of Clayton enses for Successor ration _|Redsvelopment Property Tax Trust Fund 750,000 250000] 41,667 41,667 41,667 41,667 41667| 41,6671  250,000] 250000 750,000
19)[Section 323676 Payments [Comm Coflege Paymerts per former CRL 33676 [Redevelopment Property Tax Trust Fund 132,789 44,263 o[ 44283 24263 44,263 132,189
20)| Section 33676 Payments [Comm Coflege Paymerts per former CRL 33676 Low and Moderate Income Housing Fund 33,197 11,066 o] 114 11,066 11,065 33,167
21)[Section 33676 Payments |County Supt Schools” Payments per former CRL 33676 [Redevelopment Property Tax Trust Fund 27,671 9.224 0 9,224 9224 9,224 il
22)[Section 33676 Payments. [Courty Supt Schools Paymerts per former CRL 33676 Low and Moderate Income Housing Fund 6918 2306 0 2,306 2,306 2,305 6518
23)[Section 33676 Payments. Couny Res Cansv Payments per former CRL 33676 [Redevelopment Property Tax Trust Fund 488 155 0 155 15 155 256
24)[Section 33676 Payments County Res Canrsv [Payments per former CRL 33676 Low and Moderate Income Housing Fund 117 39 0 39 B ES) 17
25)|Section 33676 Payments City of Clayton [Payments per former CRL 33676 [Redevelopment Property Tax Trust Fund 174,250 56,083 O] ssos3 58,083 58,083 174,250
26)[Section 33676 Payments City of Clayton [Paymerts par former CRL 33676 Low and Moderate Income Housing Fund 43563 14,521 o] 14521 14521 12521 43563
27)[Section 33676 Payments [County [Payments per former CRL 33676 [Redovelopment Tax Trust Fund £20,963 873,654 0| B73654| 673664| 873,654 2,620,963
28){Paes Through Agreement [County [Payments per former CRL 33401 Low and Moderate Income Houssing Fund 655,241 218414 O] 218414] 2M8414] 218414 655241
29)|Pass Through Agreement [Flood Control Dist [Payments per former CRL 33401 Redevelopment Property Tax Trust Fund 5263 1,754 0 1,754 1,754 1754 5.263
30)|Pass Through Agreement [Flood Control Dist [Paymerts per former CRL 33401 Low and Moderate Income Housing Fund 1,316 439 [ 239 39 [<3) 1316
31)|Pass Through Agreement Library Pa er former CRL 33401 Redevelopment Tax Trust Fund 209530 69,843 [ 69,843 69,843 69,843 209,530
32)[Pass Through Agreement Library Payments par former CRL 33401 Low and Moderate Income Housing Fund 52,382 17,461 G 17481 17,461 17,450 52382
33)|Pass Thraugh Agreement |County Fire [Payments per former CRL 33401 Re ent Tax Trust Fund. 378,260 126,087 0 126,087 126,087 126,086 378,260
34)]Pass Through Agreement [County Fire [Payments per former CRL 33401 Low and Moderats income Hi Fund 94,565 31,52 [} 31522 3152 54,565
35)|Pass Through Agreement Courty [Payments per former CRL 33401/AB860___|Rede: ont Tax Trust Fund 401,112 133,704 [] 133,704 133,704 401,112
36)|Pass Through Agreement County Payments per former CRL 33401/ABB60 _[Low and Moderate Income Housing Fund 100278 33,426 [ 33426 33425 100,278
37)| Statutory Payments County Property Tax Administration Fees [Redevelopment Praperty Tax Trust Fund 127,200 42,400 o 42,400 42400 127,200
38)] Statutory Payments. Courty Pro| “Tax Administration Fees Low and Moderate Income Housing Fund 31,800 10,600 [
ool The g 1 o 0 12 N ) M2 W 21
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Page 1 of __1__ Pages
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& 5 R g, Exhibit 2
Final Draft
at s N 2nd RECOGNIZED OBLIGATION PAYMENT SCHEDULE
/ ; ~ Per ABX126 - Section 34167 and 34169
o ¥ipl 14
8/26/2014
7172012 12/31/12
Total Outstanding | Total Due During Payments by month
Project Name / Debt Ol Payee Description Funding Source Debt or Obligation Fiscal Year July August p October November December Total
1){RDA contractual subsidy entered on 10/1/2001 __|Diamond Terrace Investors  [Loan - Final Anniversary ment RDA it Trust 200,000.00 200,000.00 200,000.00 | $ 200,000.00
2)| 1996 Tax Allocation Bonds Series A US Bank Bonds issued to fund non-housin jects RDA rust 254,994.00 6,181.25 6.181.25 6,181.25
3)]1999 Tax Allocation Bonds US Bank Bonds issued to fund non-housin jects RDA Retirement Trust 6,655,883.00 516,140.00 401,360.00 401,360.00
4)|City Loan entered into on 6/17/1999 Chty of Clayion Loan P & | on CCCo Fire Station Land* RDA Retirement Trust 475,000.00 78,375.00 78,375.00 78,375.00
5 Loan enterad into on 5/18/10 Clayton RDA LMI Housli Loan for S.E.R.A.F. nt DA Retirement Trust 592,412.00 148,103.00 2,342.00 12,342.00 12,342.00 12,342.00 12,342.00 12,342.00 74,052.00
6)|Contract for Consulting Services [ Thales Consultin RDA State Controller's Report 2010/11-2011/12 |RDA Reflrement Trust ,400.00 ,800.00 ,800.00 ,800.00
7)[Contract for Consulting Services Cropper Accountancy RDA Audit 2010-11-2011/12 RDA Retirement Trust 12,372.00 4,124.00 4,124.00 4,124.00
8)|Contract for Consulting Services NBS Local Gov't Solution |Arbitraga Reporting RDA Retirement Trust ,700.00 ,400.00 1,200.00 1,200.00 2,400,00
9)|Contract for Consulting Services US Bank Payin, ent Fee RDA Retirement Trust 16,085.00 ,365.00 -
10)[Contract for Consufting Services [Raney Plannin Housing Element Implementation RDA Retlrement Trust ,744.00 147,350.00 37,350.00 10,000.00 10,000.00 10,000.00 10,000.00 10,000.00 7,350.00
11)[Contract for Consulting Services Goldfarb&Lipman/ Tumer/ BBAK Legal advice DA Retirement Trust 45,000,00 15,000.00 2,000.00 2,000.00 2,000.00 2,000.00 2,000.00 2,000.00 2,000.00
12)|Successor Agency Functions City of Clayton enses for Successor Agency operations RDA Retirement Trust 750,000.00 250,000.00 20,833.00 20,833.00 20,833.00 20,833.00 20,833.00 20,833.00 124,998.00
13)|Section 33676 Payments Comm College Payments per former CRL 33676 IRDA Reti Frust 129,754.00 36,235.00 {19,094.00) - - - - - (19,094.00)
14){Section 33676 Payments Coul Schools Payments per former CRL 33676 RDA Retirement Trust 27,033.00 7,556.00 {3,974.00) - - - - - (3,974.00)
15)[Section 33676 Payments County Res Consv. Payments per former CRL 33676 RDA Retirement Trust 455.52 194.00 - - - - - - -
16)|Section 33676 Payments Clty of Clayton [Payments per former CRL 33876 RDA Retirement Frust 168,287.00 72,604.00 - - - - - - =
17)|Section 33676 Payments County Paymel er former CRL 33676 RDA Retirement Trust 2,416,372.00 1,092,088.00 | (232,236.00) - - - - - (232,235,ooi|
18)|Pass Through Agreement Flood Control Dist [Payments per former CRL 3340 RDA Retirement Trust| 5,200.00 2,193.00 - - - - - - -
19)|Pass Through Agreement Library Payments per former CRL 3340 RDA nt Trust 244,284.00 87,304.00 - - - - = - -
20)|Pass Through Agreement Co Fire Payments per former CRL 3340 RDA Retirament Trust 373.707.00 157,609.00 - - - - N - -
21)|Pass Through Agreement :o%z ents per former CRL 33401/AB860 Retirement Trust 496,184.00 161,024.00)] (161,924. - - - - - (161,924.00
City Loan entered into on 2/16/2010 City of Clayton 2% Election payments per Section 33676 Retirement Trust 576,423.99 125,475.00 10,456.00 10,456.00 10,456.00 10,456.00 10,456.00 10,459.00 62,739.00
23)|Statutory Payments County_ Property Tax Administrative Cost RDA Retirement Trust 106,000.00 0.00 =
] | -
I Totals $ 13,515,301} § 2,794,152 | § (249.§Bi| 5 464,372 § 55631 )% 5563113 8310 § 255,634 638,151.25
* P &1 Debt Retirement Schedule



ssor Agency: 7 Chyton Rmvém-m&m 2 TR ST i 3 ’
) ¥ K ounty b 3 p s ? A 3 3
i i\i"a E’ﬁ“comuoumc Oversight Board Approval Date:
S RECOGNIZED OBLIGATION PAYMENT SCHEDULE (ROPS fil}
January 1, 2013 through June 30, 2013

Exhibit 3

Total
Outstanding | Total Due During
C C / Debt or Fiscal Year Bond Reserve
Execution Date Termination Date Payee Description/Project Scope Project Area Obligation 2012-13 LMIHF Procseds Balance Other Six-Month Total
L ! s 7 A I e N i F A 7 $ 79683372518 - 4143623518 2298210{8 . . |'$ = 3 2 {5 ' 41436235

1 |1996 Tax Allocation Bonds Serias A 11/19/1996 813172020 US Bank IBonds tssued to fund non-housing projects Al $ 310,893.75 | $ 8,181.25 $ 6,181.25
2 {1999 Tax Aacation Bonds. 6/15/1999 81112024 US Bank Bonds fesued to fund non-housing projects Al $_625445250|$ 11478000 $ . 114.780.00
3 [City Loan entered ito on 5/19/10 5/19/2010 none [Successor Agency LMI Fund _|inter-loan for SERAF payment to State of CA AN $ _ 5924120018 74,052.00 $ 7405200
5 |Contract for Consulting Services 117111996 813172024 US Bank Paying Agent Fees Al $ 1609500 5,365.00 $ . 536500
& |Contract for Co: Services 2172011/3/111964 none Goldfarb & LipmarvBBKreiger _|Legal Advice Al $ 3050000 [ $ 3,000.00 $ 3,000.00
7 Agency Functions none. none City of Clayton Expensses for Successor Agency Operation AN $ 6250020018 12500200 $ 12500200 $  125002.00.
8 |Contract for Consulting Services 2222011 none Rarney Planning Housing Element Implsmentation A $ 2296200 2982108 22,982.10 $ 2298210
9 Istatutory Payments none none. Contra Costa Courty [Property Tax Admin Fees Al $  10600000($ 53,000.00 $___ 5300000 '$. _53,000.00
10 [Contract for Consulting Services 3/22/2010 none Cropper Accountancy |{Required Dus Difigence Revisw Al $ 10,000.00 | § _10,000.00 | $___ 1000000 $ 10,000.00
1 s .
12 s -
13 =
14 9
15 O
16 =
17 =
18 o
19 =
20 3
21 2
) =
23 B
24 2
25 5
26 =
27 3
28 A
28 .
20 5
3t <
32 =
33 o
34 =
35 5
36 c
37 =
8 o
39 o
40 -
M =
42 .
23 =z
a4 2
25 z
I e
a7 2
) 5
49 S
50 7
51 2
52 2
53 =
54 .
55 -
56 =
57 =
58 L
50 N
0 .
81

62 J
63 im)
) .
55 7
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. City of Clayton Exhibit 4
g— BN ERAE B agw Inventory of Assets Received Pursuant to Heaith and Safety Code section 34176 (a) (2)
. =TT oatael ] | atoresten .
8/ | | A
|| {optonte
| — = o . i s RO & i -7!
LMI Senior Rental APN 118-560-020 nfa 74,716 74,716 yes CA Redev Law 1-Feb-12 $4,036,000 nia n/a 2001-2002 suborinated
Housing 6401 Center Street deed of trust
1 Diamond Terrace Apts
LMI Disabled Persons APN 118-031-055 n/a 12,641 12,641 yes CA Redev Law 1-Feb-12 $567,000 nfa nfa 1993 suborinated
Rental Housing 1732 Kirker Pass Road deed of trust
2 IKirker Court Apts
LMI Affordable ; APN 119-620-049 n/a 1,663 1,663 yes CA Redev Law 1-Feb-12 $35,000 n/a nfa 1995 repurchase
3 Ownership Housing 245 Stranahan Circle option
LMI Afiordable APN 119-620-038 n/a 1,663 1,663 yes CA Redev Law 1-Feb-12 $257,000 n/a n/a 1996/2006 repurchase
4 Ownership Hou: 274 Stranahan Circle option
LMI Affordable APN 119-620-007 nfa 1,339 1,339 yes CA Redev Law 1-Feb-12 $35,000 nfa n/a 1996 repurchase
5 Ownership Housing 212 Stranahan Circle option
LMI Affordable APN 119-620-040 nfa 1,663 1,663 yes CA Redev Law 1-Feb-12 $308,500 na nfa 1996/2010 repurchase
6 Ownership Housing 278 Stranahan Circle option
LMI Affordable APN 119-620-002 nfa 1,650 1,650 yes CA Redev Law 1-Feb-12 $26,900 nla nla 1996 repurchase
7 Ownership Housing 202 Stranahan Circle option
LMI Affordable APN 119-620-008 nfa 1.650 1,650 yes CA Redev Law 1-Feb-12 $23,350 nla nfa 1996 repurchase
8 Ownership Housin, 214 Stranahan Circle option
LMI Affordable APN 119-620-012 n/a 1,650 1,650 yes CA Redev Law 1-Feb-12 $32,855 nfa nfa 1996 repurchase
9 Ownership Housing 222 Stranahan Circle option
LMI Affordable APN 119-620-033 nfa 1,339 1,339 yes CA Redev Law 1-Feb-12 $35,000 n/a n/a 1996 repurchase
10 Ownership Housiny 264 Stranahan Circle option
LMI Affordable APN 119-620-006 nfa 1,663 1,663 yes CA Redev Law 1-Feb-12 $29,450 n/a nfa 1996 repurchase
11 Ownership Housing 210 Stranahan Circle option
LMI Affordable APN 119-820-041 n/a 1.650 1,850 yes CA Redev Law 1-Feb-12 $202,000 nfa n/a 1996/2009 repurchase
12 Ownership Housing 280 Stranahan Circle option
LMI Affordable APN 119-620-001 nla 1,339 1,339 yes CA Redev Law 1-Feb.12 $35,000 n/a nfa 1996 repurchase
13 Ownership Housing 200 Stranahan Circle option
LMI Affordable APN 119-620-003 n/a 1,663 1,663 yes CA Redev Law 1-Feb-12 $30,650 n/a n/a 1996 repurchase
14 QOwnership Housing 204 Stranahan Circle option
LMI Affordable APN 119-620-042 n/a 1,339 1,339 yes CA Redev Law 1-Feb-12 $18,300 na n/a 1996 repurchase
15 Owmership Housing | 1282 Stranahan Gircle option
LMI Affordable APN 119-620-039 n/a 1.650 1,650 yes CA Redev Law 1-Feb-12 $177,700 n/a n/a 1996/2007 repurchase
16 Ownership Housing 276 Stranahan Circle option.
LMI Affordable APN 119-620-035 n/a 1,361 1,361 yes CA Redev Law 1-Feb-12 $352,000 n/a nfa 1996/2011 repurchase
17 Ownership Housin, 268 Stranahan Circle option
18 LMI Affordable APN 119-620-005 n/a 1,650 1,650 yes CA Redev Law 1-Feb-12 $274,400 n/a nla 1996/2010 repurchase
. . A . o
LMI Affordable APN 119-620-037 n/a 1,650 1,650 yes CA Redev Law 1-Feb-12 $250,000 n/a n/a 1996/2010 repurchase
19 Ownership Housi 272 Stranahan Circle option
LMI Affordable APN 119-620-034 n/a 1,663 1,663 yes CA Redev Law 1-Feb-12 $20,420 n/a n/a 1996 rapurchase
20 Ownership Housin 266 Stranahan Circle option
LMI Affordable IAPN  118-410-046 n/a 1,355 1,355 yes CA Redev Law 1-Feb-12 $0 nfa nia 1994//2003 repurchase
21 Ownership Housi 1177 Shell Lane option
LMI Affordable APN  119.242-009 n/a 1,457 1,457 yes CA Redev Law 1-Feb-12 $0 n/fa n/a 1977/2003 repurchase
22 Ownership Housin 6 Clark Creek Circle option
LM! Affordable APN 119-232-031 nfa 1,378 1,378 yes CA Redev Law 1-Feb-12 $0 n/a nfa 1973/2006 repurchase
23 Ownership Housin, 21 Long Creek Circle option
LMI Affordable APN 119-242-016 n/a 1,050 1,050 yes CA Redev Law 1-Feb-12 $0 nfa n/a 187772012 repurchase
24 QOwnership Housing 9 Clark Creek Circle option

) The City does not own any of the Real Property showr) in Exhib
The City of Clayton notes that because of the somewhat redund:

are hearby also includeable in Exhibit A

Note 1: For the ownership housing' the City has the frist
restricted future maximum sales price;

Note 2: All properties allows the Clayton Redevelopment Agency — (the City of Clayton Successor Hous|
Note 3 For 25 year foregivable havs interest rate at 5% for first 10 years then

Note 4: For 45 quity appredeﬁonlf'es-le price to the hol

year equity sharing -~ e

P Agency-(St

b/ May include California Redevelopment Law, tax credits, state bond indentures, and federal funds requirements.

Housing Agency) the right but not the obligati
ricted covenent for affordable ownershi
al Asset types may include low-mod housing, mixed-income housi

it A; the City interest is related to the covenent terms,

lant definitions of "Housing Assets" in Health and Safety Code Section 34176 et. seq., all assets and any relevent information inlcuded in Exhibit D

m of the restricted covenent,

right of refusal to buy at Fair Market or equity sharing prices per the covenent at time of sale; when sold the borrower will receive only the percentage of th

ing Agency) the right but not the obligation to consider purchase of the unit under the same terms.
-10% for next 15 years - therefore loan Zeros of

uyer, equity sharing with the Clayton Red, P
ion to consider purchase of the unit under the same te)

ip continues for any future resale continues forward for the tey
ing, low-mod housing with commerclal space, mixed-income housing with commercial space.

ut /no balance due :je: foregiven after 25 years; the loans are also subordinate to the
Agency — (S

primary loan cn the property
Housing Agency), requires any resale to be to an affordable income qualified homebuyer, and allows the Clayton

"Loans/Grants” that also meet the definition of "Real Property"

e appreciation as defined by the Ppromissory noteowner: there is a
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Oversight Board of the Successor Agency for the Redevelopment Agency of the City of Clayton
Low to Moderate Income Housing Fund
Summary of Transfers from the RDA to the City of Clayton
January 1, 2011 through January 31,2012

Date Description Amount
2/28/2011  Administration allowance per adopted FY 2010-11 Budget (6 months ending 6/30/11) $ 62,500
2/28/2011 2% Election Payback from Project Fund #302 to City of Clayton (6 months ending 6/30/11) 12,548 *
11/30/2011  Administration allowance per adopted FY 2011-12 Budget (5 months ending 1 1/30/11) 52,083
11/30/2011 2% Election Payback from Project Fund #302 to City of Clayton (5 months ending 11/30/11) 10,456 *
12/31/2011  Administration allowance per adopted FY 2011-12 Budget (1 month ending 12/31/11) 10,417
12/31/2011 2% Election Payback from Project Fund #302 to City of Clayton (1 month ending 12/31/11) 2,091 *

Total Transfers § 150,095

*Repayment Agreement 25,095

29



xR _
A gINEn
/";', N K ,, \iv i //4 . IS o
[RITY-OF/CLAYTONN

N Fewnded 1857, Teorpordied 1964
'\'\ KW o 4;-«::’ 7

T

STAFF REPORT

TO: HONORABLE CHAIRMAN AND BOA EMBERS

FROM: Kevin Mizuno, Finance Manager ;@n

MEETING DATE: September 26, 2014

SUBJECT: Receipt of public comment on and Review of Draft All Other Funds

Due Diligence Review Report pursuant to AB 1484 (HSC 34179.5)

RECOMMENDATION

It is recommended the Oversight Board:
e Take any comments from the Public.
 Questions/Comments from the Oversight Board members
e Direct staff to bring back the item for final Action by the Oversight Board at its next
meeting no sooner than October 6, 2014.

BACKGROUND

On June 27, 2012, the Govermnor signed into law AB 1484 which modified the dissolution law
affecting the winding down of redevelopment agencies throughout the State. As part of this
new law, Due Diligence Reviews (DDRs) of the All Other (non-housing) Funds of the former
Redevelopment Agency were required to be submitted to the Oversight Board, the County
Auditor-Controller, the State Controller's Office and the Department of Finance (DOF) by
October 1, 2012. The Oversight Board had until October 15, 2012 to review, approve, and
transmit to the Department of Finance and County Auditor-Controller the determination of the
amount of cash and cash equivalents that are available for disbursement to taxing entities.

The DOF reviews of the determinations provided by the Oversight Boards and any decision to
overturn determinations made by the Oversight Board to authorize a Successor Agency to
retain assets or funds will be conveyed to the Oversight Board and Successor Agency via a
letter. Successor Agencies have five (5) days from receipt of the decisions to request a “meet
and confer” meeting.

Due to staff health matters resulting in delays in preparation for and completing the City and
Successor Agency’s audited financial statements for fiscal years 2011-12 and 2012-13, the
DDR was unable to be completed in a timely manner, and its completion was delayed until this
meeting. Fortunately, submittal of the DDR after the October 15, 2012 deadline does not carry
any penalties or other sanctions by the State DOF beyond that the Successor
Agency/Oversight Board cannot issue new debt. The City has not and does not have any new
debt that it would issue and the 2014 refunding Tax Allocation Bonds issued by the Successor



Subject: Receipt of public comment on and Review of Draft All Other Funds Due Diligence Review Report
pursuant to AB 1484 (HSC 34179.5)

Date: September 26, 2014

Page 2 of 3

Agency on June 25, 2014 is not an issuance of new debt but rather a refunding (i.e.

refinancing) of old debt to take advantage of more favorable interest rates.

DISCUSSION

AB 1484 (HSC Section 34179.5) requires each Successor Agency to employ a licensed
accountant, approved by the County Auditor-Controller and with experience and expertise in
local government accounting, to conduct a DDR to determine the unobligated balances
available for transfer tc taxing entities. As an altemative, an audit provided by the County
Auditor-Controller that provides the information required by this section may be used to comply
with this section with the concurrence of the oversight board. Contra Costa County notified
jurisdictions that it does not have the staffing to undertake such efforts and thus the local
agencies were required to engage their own outside auditor.

The City of Clayton Successor Agency contracted the City’s independent auditors (Cropper
Accountancy Corp.) to perform the All Other Funds DDR. Once the fiscal year 2011-12 and
2012-13 financial statement audits were submitted to the City Council for acceptance on
November 19, 2013 and February, 4, 2014 respectively, the auditors were able to focus their
efforts on completing drafts of the All Other Funds DDR. The Oversight Board is now required
to review, approve, and transmit to the DOF and County Auditor-Controller the determination of
the amount of cash and cash equivalents that are availabie for disbursement to taxing entities
based on the results of the independently prepared DDR.

While HSC Section 34179.6 allows the DOF to specify the form and manner in which
information about the review shall be provided, no specific form will be required. However,
every DDR submitted, at a minimum, must contain the following:

A cover page delineating whether the DDR was conducted by a licensed accountant or the
County Auditor-Controller along with verification of approval or concurrence of the DDR by the
appropriate entity. A summary addressing each of the six deliverables required, pursuant to
HSC Section 34179.5 (c) (1) — (6). The document must include the following items:

Independent Accountants Report on Applying Agreed Upon Procedures
Procedures and Findings

Condensed Financial Statement Comparison

Summary of Available Balances

Inventory of Assets Received- Loans/Grants Receivable

In summary, the draft All Other Funds DDR reports the following:

e Total all other (non-housing) assets transferred from the Redevelopment Agency to the
Successor Agency on February 1, 2012 totaled $8,299,982.

e The All Other Assets funds transferred a total of $275,000 to the City of Clayton for
budgeted administrative services from the period January 1, 2011 through January 31,
2012.



Subject: Receipt of public comment on and Review of Draft All Other Funds Due Diligence Review Report
pursuant to AB 1484 (HSC 34179.5)
Date: September 26, 2014
Page 3 of 3
e The Successor Agency transferred a total of $200,000 to the City of Clayton from the
period February 1, 2012 through June 30, 2012. This transfer pertained to the
Successor Agency’s share of the $250,000 in allowable administrative allowances
pursuant to Health and Safety Code Section 34171(b). The remaining balance of
$50,000 was erroneously paid by the Successor Housing Agency to split the statutorily
limit of $250,000. It was noted in the LMI DDR that the entire $250,000 allowance
should have been paid from the Successor Agency to the City, rather than being split
between the Successor Agency and Successor Housing Agency.
The All Other Assets Funds did not make any transfers to any other public agency or to
private parties for the period from January 1, 2011 through January 31, 2012.
e The Successor Agency did not make any transfers to any other public agency or to
private parties for the period from February 1, 2012 through June 30, 2012.
e The amount to be remitted to the County Auditor-Controller for transfer to other taxing

agencies is $887,404.

[}

FISCAL IMPACT

Local revenues resulted in cash funds set aside over the life of the former Redevelopment
Agency of the City of Clayton for the purpose of providing financing for redevelopment projects
to stimulate the local economy and eliminate blight. Based on AB 1x26 and AB 1484, these
funds will be remitted to the County for distribution and reduce the State’s payments to the
locai schooi district. As a resuit, $887,404 in redeveiopment projects will not be completed in
the City of Clayton.

CONCLUSION

Staff recommends that the Oversight Board:

e Take any comments from the Public.

* Questions/Comments from the Oversight Board members

e Direct staff to bring back the item for final Action by the Oversight Board at its next
meeting no sooner than October 6, 2014.

Attachment: A) Draft All Other Funds Due Diligence Report
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ATTACHMENT A

Department of Finance of the
State of California

Due Diligence Review of the
Redevelopment Agency of the City of Clayton
(Dissolved Agency)

All Other Funds Report

Independent Accountants’ Report on Applying Agreed-Upon
Procedures with respect to HSC Section 34179.5(c)(1)-(6)
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INDEPENDENT ACCOUNTANTS' REPORT ON
APPLYING AGREED-UPON PROCEDURES

Oversight Board of the Successor Agency

for the Redevelopment Agency of the City of Clayton
(Dissolved Agency)

Clayton, California

We have performed the agreed-upon procedures enumerated in Attachment A, which were agreed
to by the California State Controller’s Office and the Department of Finance to assist you in
ensuring that the dissolved redevelopment agency is complying with its statutory requirements
with respect to ABXI] 26. Management of the successor agency and the county are
responsible for the accounting records pertaining to statutory compliance pursuant to Health and
Safety Code Sections 34179.5(c)(1) through 34179.5 (¢ )(3) and Sections 34179.5(c )(5) through
34179.5(c)(6) as it relates to the Housing Funds of the Successor Agency. This agreed-upon
procedures engagement was conducted in accordance with attestation standards established by
the American Institute of Certified Public Accountants. The sufficiency of these procedures is
solely the responsibility of those parties specified in the report. Consequently, we make no
representation regarding the sufficiency of the procedures identified below either for the purpose
for which this report has been requested or for any other purpose.

The scope of this engagement was limited to performing the agreed-upon procedures as set
forth in Attachments A, B, and C. Attachment A also identifies the findings noted as a result of the

procedures performed.

We were not engaged to and did not conduct an audit, the objective of which would be the
expression of an opinion as to the appropriateness of the results summarized in Attachment A.
Accordingly, we do not express such an opinion. Had we performed additional procedures, other
matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the successor agency, and applicable
State agencies, and is not intended to be, and should not be used by anyone other than these
specified parties. This restriction is not intended to limit distribution of this report, which is a
matter of public record.

CROPPER ACCOUNTANCY CORPORATION
Certified Public Accountants

Walnut Creek, California
July 23, 2014
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8 / 6 /2 G ’i A Attachment A
PROCEDURE REQUESTED RESULTS/FINDING BASED ON PERFORMANCE ATTACHMENT/
OF THE PROCEDURE REQUESTED EXHIBIT
CITATION
34179.5(c)(1) The dollar value of assets transferred
from  the former redevelopment agency to the
successor agency on or about February 1, 2012
1. Obtain from the Successor Agency a listing of all | All Other Funds Report - Per Attachment B the total assets at
assets that were transferred from the former January 31, 2012 were $0 after the extraordinary transfer of
redevelopment agency to the Successor Agency on $8,299,982 to the new Fiduciary Successor Agency Fund. The
February 1, 2012. Agree the amounts on this listing | City of Clayton financial statements pages 22 and 23 show the Attachment B

to account balances established in the accounting
records of the Successor Agency. Identify in the
Agreed-Upon Procedures (AUP) report the amount
of the assets transferred to the Successor Agency as
of that date.

3 Redevelopment funds which also total this same amount.
This transfer amount is also mentioned in the notes on page 57
of the City Financial Statements.

As part of the Agreed Upon Procedures (AUP), the amounts are
tied to the City and Successor Agency records.

CITATION

34179.5(c)(2) The dollar value of assets and cash
and cash equivalents transferred after January 1,
2011, through June 30, 2012 by the redevelopment
agency or the successor agency fo the city, county,
or city and county that formed the redevelopment
agency and the purpose of each transfer. The review
shall provide documentation of any enforceable
obligation that required the transfer.
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2.

If the State Controller’s Office has completed its
review of transfers required under both Sections
34167.5 and 34178.8 and issued its report regarding
such review, attach a copy of that report as an
exhibit to the AUP report. If this has not yet
occurred, perform the following procedures:

No report was known to be performed.

A. Obtain a listing prepared by the Successor
Agency of transfers (excluding payments for
goods and services) from the former
redevelopment agency to the city, county, or
city and county that formed the redevelopment
agency for the period from January 1, 2011
through January 31, 2012. For each transfer, the
Successor Agency should describe the purpose
of the transfer and describe in what sense the
transfer was required by one of the Agency’s
enforceable - obligations or other legal
requirements. Provide this listing as an
attachment to the AUP report.

Within this specified timeframe, the City’s Redevelopment
Agency transferred approximately $375,380 to the Cityof
Clayton General Fund. The detail of these transfers is outlined
in Exhibit 2 prepared by the Successor Agency. Of this total,
$100,380 pertained to a legally executed agreement with the
City of Clayton dated February 16, 2010 to repay 2% County
Election funds that were erroneously paid from Contra Costa
County to the former RDA rather than directly to the City of
Clayton. The remaining amount, totaling $275,000, pertained
to administrative costs in accordance with the City Council
adopted budgets for fiscal years 2010-11 and 201 1-12, as the
specified timeframe covers these two fiscal years.

Attachment C
2011 and 2012
Financial

Statements

Exhibit 2
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B. Obtain a listing prepared by the Successor
Agency of transfers (excluding payments for
goods and services) from the Successor Agency
to the city, county, or city and county that
formed the redevelopment agency for the period
from February 1, 2012 through June 30, 2012.
For each transfer, the Successor Agency should
describe the purpose of the transfer and describe
in what sense the transfer was required by one
of the Agency’s enforceable obligations or other
legal requirements. Provide this listing as an
attachment to the AUP report.

Within this specified timeframe the City of Clayton Successor
Agency only made one transfer to the City of Clayton. A
transfer by the amount of $200,000 was made on June 30, 2012
to the City General Fund as an administrative cost allowance
pursuant to California Health and Safety Code Section
34171(b) as the City of Clayton employees perform all of the
administrative functions of the Successor agency.

C. For each transfer, obtain the legal document that
formed the basis for the enforceable obligation
that required any transfer. Note in the AUP
report the absence of any such legal document
or the absence of language in the document that
required the transfer. "

The transfers listed in Exhibit 2 pertaining to the 2% County
Election error repayments were supported both by the terms of
a legally executed agreement dated February 16, 2010 between
the Redevelopment Agency and the City of Clayton, as well as
the amounts adopted in the FY 2010-11 and FY 2011-12 City
Council Adopted budgets. The total pertaining to this
repayment agreement was $100,380. All other transfers in
Exhibit 2 pertained to administrative allowances that were not
supported by a legally enforceable obligation.

Exhibit 2
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CITATION

34179.5(c)(3) The dollar value of assets and cash
and cash equivalents transferred after January 1,
2011, through June 30, 2012 by the redevelopment
agency or the successor agency to any other public
agency or private party and the purpose of each
transfer. The review shall provide documentation of
any enforceable obligation that required the
transfer.

3. If the State Controller’s Office has completed its | No report was known to be performed.
review of transfers required under both Sections
34167.5 and 34178.8 and issued its report regarding
such review, attach a copy of that report as an
exhibit to the AUP report. If this has not yet
occurred, perform the following procedures:

A. Obtain a listing prepared by the Successor | All Other Funds Report - Reviewed the transfers for the period.
Agency of transfers (excluding payments for Orally reviewed with client.
goods and services) [from the former
redevelopment agency to any other public | For the period January 1, 2011 to J anuary 31, 2012:
agency or to private parties for the period | No transfers noted to other public agencies or private parties.
from January 1, 2011 through January 31, 2012. | There were transfers to RDA debt service for the purpose of
For each transfer, the Successor Agency should | paying the bond debt of the City. Attachment B
describe the purpose of the transfer and describe
in what sense the transfer was required by one
of the Agency’s enforceable obligations or other
legal requirements. Provide this listing as an
attachment to the AUP report. "
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Attachment A

B. Obtain a listing prepared by the Successor
Agency of transfers (excluding payments for
goods and services) [from the Successor Agency
to any other public agency or private parties for
the period from February 1, 2012 through June
30, 2012. For each transfer, the Successor
Agency should describe the purpose of the
transfer and describe in what sense the transfer
was required by one of the Agency’s
enforceable  obligations or other legal
requirements. Provide this listing as an
attachment to the AUP report.

All Other Funds Report - Reviewed the transfers for the period.

Orally reviewed with client.

For the period February 1, 2012 to June 30, 2012:

No transfers noted to other public agencies or private parties.
There were transfers to RDA debt service for the purpose of
paying the bond debt of the City.

Attachment B

C. For each transfer, obtain the legal document that
formed the basis for the enforceable obligation
that required any transfer. Note in the AUP
report the absence of any such legal document
or the absence of language in the document that
required the transfer.

Not applicable.

CITATION

34179.5(c)(4) The review shall provide expenditure
and revenue accounting information and identify
transfers and funding sources for the 201 0-11 and
2011-12 fiscal years that reconciles balances,
assets, and liabilities of the successor agency on
June 30, 2012 to those reported to the Controller
for the 200910 fiscal year.

4. Perform the following procedures:
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Attachment A

A. Obtain from the Successor Agency a summary
of the financial transactions of the
Redevelopment Agency and the Successor
Agency in the format set forth in the attached
schedule for the fiscal periods indicated in the
schedule. For purposes of this summary, the
financial transactions should be presented using
the modified accrual basis of accounting. End of
year balances for capital assets (in total) and
long-term liabilities (in total) should be
presented at the bottom of this summary
schedule for information purposes.

Obtained the Successor Agency general ledger for All Funds.
See the Condensed Financial Statement. Comparison for fiscal
2010, 2011 and 2012 at Attachment B which were derived
from audited data on a modified accrual basis.

The long-term portion (not shown on the modified accrual
basis) is $6,811,899 at 1/31/12.

Capital assets had a zero balance at 1/31/12.

Attachment B

B. Ascertain that for each period presented the
total of revenues, expenditures, and transfers
accounts fully for the changes in equity from
the previous fiscal period.

Reviewed the All Other Funds revenues, expenditures and
transfers.

Equity roll forwards were performed.

Attachment B

C. Compare amounts in the schedule relevant to
the fiscal year ended June 30, 2010 to the state
controller’s report filed for the Redevelopment
Agency for that period.

Agreed state controllers reports to fiscal 2010 on a test basis.

D. Compare amounts in the schedule for the other
fiscal periods presented to account balances in
the accounting records or other supporting
schedules. Describe in the report the type of
support provided for each fiscal period.

Reviewed the All Other Funds trial balances by account

number. Condensed each fund's trial balance and reconciled

the roll forwards to audited numbers.

Each balance sheet line item was traced to general ledger
detail and other documentation as appropriate.
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CITATION

34179.5(c)(5) A separate accounting for the
balance for the Low and Moderate Income Housing
Fund for all other funds and accounts combined
shall be made as follows:

(4) A statement of the total value of each fund as of
June 30, 2012.

5. Obtain from the Successor Agency a listing of all
assets of the Low and Moderate Income Housing
Fund as of June 30, 2012 for the report that is due
October 1, 2012 and a listing of all assets of all
other funds of the Successor Agency as of June 30,
2012 (excluding the previously reported assets of
the Low and Moderate Income Housing Fund) for
the report that is due December 15, 2012. When this
procedure is applied to the Low and Moderate
Income Housing Fund, the schedule attached as an
exhibit will include only those assets of the Low
and Moderate Income Housing Fund that were held
by the Successor Agency as of June 30, 2012 and
will exclude all assets held by the entity that
assumed the housing function previously performed
by the former redevelopment agency. Agree the
assets so listed to recorded balances reflected in the
accounting records of the Successor Agency. The
listings should be attached as an exhibit to the
appropriate AUP report.

Reviewed the Low to Moderate Income Housing Fund (LMI)
Report.

LMI cash is $5,422,247 and notes receivable is $4,160,650 (see
LMI report for detail), the only other asset is an interfund loan
balance of $592,412 related to the Supplemental Educational
Education Revenue Augmentation Fund (SERAF) which is
eliminated at June 30, 2012.

Exhibit 1
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CITATION

34179.5(c)(5)(B) An itemized statement listing any
amounts that are legally restricted as to purpose
and cannot be provided to taxing entities. This
could include the proceeds of any bonds, grant
Junds, or funds provided by other governmental
entities that place conditions on their use.

6. Obtain from the Successor Agency a listing of
asset balances held on June 30, 2012 that are
restricted for the following purposes:
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Attachment A
8/26/2014
A. Unspent bond proceeds: Reviewed All Other Funds.

i. Obtain the Successor Agency’s | Noted the All Other Funds on Exhibit 1 held $925,006 which is
computation of the restricted balances | set aside for debt service payments.
(e.g., total proceeds less eligible project
expenditures, amounts set aside for debt
service payments, etc.)

ii. Trace individual components of this | There are no required computations. The cash is set aside for
computation to related account balances debt service.
in the accounting records, or to other
supporting documentation (specify in the Exhibit 1

iii.

AUP report a description of such
documentation).

Obtain from the Successor Agency a copy
of the legal document that sets forth the
restriction pertaining to these balances.
Note in the AUP report the absence of
language restricting the use of the balances
that were identified by the Successor
Agency as restricted.

Completed.

10




Final Draft
8/26/2014

Attachment A

B.

ii.

iii.

Grant proceeds and program income that are
restricted by third parties:

Obtain  the  Successor  Agency’s
computation of the restricted balances
(e.g., total proceeds less eligible project
expenditures, amounts set aside for debt
service payments, etc.)

Trace individual components of this
computation to related account balances
in the accounting records, or to other
supporting documentation (specify in the
AUP report a description of such
documentation).

Obtain from the Successor Agency a copy
of the legal document that sets forth the
restriction pertaining to these balances.
Note in the AUP report the absence of
language restricting the use of the balances
that were identified by the Successor
Agency as restricted.

Reviewed All Other Funds.

Not applicable — there are no
income restricted by third parties

grant proceeds or program

11
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Attachment A

ii.

iii.

C. Other assets considered to be legally
restricted:

Obtain the Successor Agency’s
computation of the restricted balances
(e.g., total proceeds less eligible project
expenditures, amounts set aside for debt
service payments, etc.)

Trace individual components of this
computation to related account balances
in the accounting records, or to other
supporting documentation (specify in the
AUP report a description of such
documentation).

Obtain from the Successor Agency a copy
of the legal document that sets forth the
restriction pertaining to these balances.
Note in the AUP report the absence of
language restricting the use of the balances
that were identified by the Successor
Agency as restricted.

Reviewed All Other Funds.

Not applicable — there are no other assets considered to be
iegally restricted.

D. Attach the above mentioned Successor
Agency prepared schedule(s) as an exhibit to

AUP report. For each restriction

identified on these schedules, indicate in the
report the period of time for which the
restrictions are in effect. If the restrictions are
in effect until the related assets are expended
for their intended purpose, this should be
indicated in the report.

For All Other Funds:

$925,006 — This pertains to cash held with bond trustee in
reserve fund in accordance with bond covenants and other cash
held with trustee for debt service.

Exhibit 1

12
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CITATION

34179.5(c)(5)(C) An itemized statement of the
values of any assets that are not cash or cash
equivalents. This may include physical assets, land,
records, and equipment. For the purpose of this
accounting, physical assets may be valued at
purchase cost or at any recently estimated market
value. The statement shall list separately housing-
related assets.

7. Perform the following procedures:

13
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Attachment A

A. Obtain from the Successor Agency a listing of

assets as of June 30, 2012 that are not liquid
or otherwise available for distribution (such as
capital assets, land held for resale, long-term
receivables, etc.) and ascertain if the values
are listed at either purchase cost (based on
book value reflected in the accounting records
of the Successor Agency) or market value as
recently estimated by the Successor Agency.

Reviewed All Other Funds.

$196,073 — Loans to other funds. This amount is not cash but
an adjustment by the City for reconciliation between the City
Assessment Districts and the RDA.

These assessment districts (AD) are used for the fiduciary
funds — Oak Street AD and High Street AD.

GASB 31 Allowance — Upon inspection of the general ledger
records, it was noted that $20,457 of the $1,913,695 in cash
and investments reported by the successor agency as of June
30, 2012 pertained to non-liquid GASB 31 (cost to market)
value adjustments.  These adjustments are required for
financial reporting purposes only and are not considered readily
available for distribution to taxing entities. This balance is
subject to estimates and is adjusted either up or down annually
as necessary. The accuracy of the GASB 31 calculations was
considered as part of the City’s FY 2011-12 financial statement
audit procedures noting no material exceptions.

Attachment B

Exhibit 1

" If the assets listed at 7(A) are listed at
purchase cost, trace the amounts to a
previously audited financial statement (or to
the accounting records of the Successor
Agency) and note any differences.

Reviewed All Other Funds.

This step not applicable.

14
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C. For any- differences noted in 7(B), inspect | Reviewed All Other Funds.
evidence of disposal of the asset and ascertain
that the proceeds were deposited into the | Notapplicable -no disposals in fiscal 2012
Successor Agency trust fund. If the differences
are due to additions (this generally is not
expected to occur), inspect the supporting
documentation and note the circumstances.

D. If the assets listed at 7(A) are listed at recently | Reviewed All Other Funds.
estimated market value, inspect the evidence
(if any) supporting the value and note the
methodology used. If no evidence is available
to support the value and\or methodology, note
the lack of evidence.

Not applicable.

15
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CITATION

34179.5(c)(5)(D) An itemized listing of any current
balances that are legally or contractually dedicated
or restricted for the funding of an enforceable
obligation that identifies the nature of the
dedication or restriction and the specific
enforceable obligation. In addition, the successor
agency shall provide a listing of all approved
enforceable obligations that includes a projection of
annual spending requirements to satisfy each
obligation and a projection of annual revenues
available to fund those requirements. If a review
finds that future revenues together with dedicated or
restricted balances are insufficient to fund future
obligations and thus retention of current balances is
required, it shall identify the amount of current
balances necessary for retention. The review shall
also detail the projected property tax revenues and
other general purpose revenues to be received by
the successor agency, together with both the amount
and timing of the bond debt service payments of the
successor agency, for the period in which the
oversight board anticipates the successor agency
will have insufficient property tax revenue to pay
the specified obligations.

8. Perform the following procedures:

16
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A. If the Successor Agency believes that asset | Reviewed All Other Funds.
balances need to be retained to satisfy
enforceable obligations, obtain from the Fire Station $ 475,000
Successor Agency an itemized schedule of | 50, Reelection 501,899
asset balances (resources) as of June 30, 2012
that are dedicated or restricted for the funding Payback 2/1/2010 - 6/302011 (125,475)
of enforceable obligations and perform the Payback 7/1/2011-1/31/2012 ___ (62,737)_
following procedures. The schedule should _§ 788,687
identify the amount dedicated or restricted,
the nature of the dedication or restriction, the |In June 2013, the Successor Agency received $828,915 in
specific enforceable obligation to which the | RPTTF payments for the period January 1, 2012 through
dedication or restriction relates, and the |December 31, 2012. Upon inspection of the ROPS I (January
language in the legal document that is |1, 2012 through June 30, 2012) and the letter from the
associated with the enforceable obligation that | California Department of Finance to the Successor Agency
specifies the dedication of existing asset |dated May 31, 2012, we noted expenditures requested on the Attachment C

ii.

iii.

balances toward payment of that obligation.
Compare all information on the schedule to
the legal documents that form the basis for
the dedication or restriction of the resource
balance in question.
Compare all current balances to the
amounts reported in the accounting records
of the Successor Agency or to an alternative
computation
Compare the specified enforceable
obligations to those that were included in
the final Recognized Obligation Payment
Schedule approved by the California
Department of Finance.

ROPS that were disallowed. Based upon inspection of the
Successor Agency (fund 615) general ledger expenditure detail
for the period February 1, 2012 through June 30, 2012 it was
noted that a total of $399,508 in expenditures were incurred for
allowable purposes (pursuant to the ROPS I and May 31, 2012
DOF letter). As such, there was a remainder of $429,407 from
the June 2013 RPTTF distribution restricted for payments not
yet incurred for the 5 month period ending June 30, 2012 and
future ROPS II enforceable obligations.

17
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Attachment A

B.

C.

it.

If the Successor Agency believes that future
revenues together with balances dedicated or
restricted to an enforceable obligation are
insufficient to fund future obligation payments
and thus retention of current balances is
required, obtain from the Successor Agency a
schedule of approved enforceable obligations
that includes a projection of the annual
spending requirements to satisfy each
obligation and a projection of the annual
revenues available to fund those requirements
and perform the following procedures:
Compare the enforceable obligations to
those that were approved by the California
Department of Finance. Procedures to
accomplish this may include reviewing the
letter from the California Department of
Finance approving the Recognized
Enforceable Obligation Payment Schedules
for the six month period from January 1,
2012 through June 30, 2012 and for the six
month period July 1, 2012 through
December 31, 2012.
Compare the forecasted annual spending
requirements to the legal document
supporting each enforceable obligation.

Obtain from the Successor Agency its
assumptions relating to the forecasted annual
spending requirements and disclose in the
report major assumptions associated with the
projections.

Reviewed All Funds.

Management of the Successor Agency asserts that the 2%
election repayment agreement ($501,899) and the Firestation
loan agreement ($475,000) between the City of Clayton and the
former RDA are legally enforceable obligations. Management
further asserts that future ROPS funding will be insufficient to
repay the balances of these agreements based on historical DOF
rejections of amounts requested through the ROPS process. As
noted in sections 2A of both the All Other Funds and LMI
DDR reports, a total of $125,475 ($100,380 Non-housing and
$25,095 LMI) has been repaid from the former RDA pursuant
to the FY 2011 and FY 2012 RDA adopted City budgets in the
period January 1, 2011 through Januwary 31, 2012. No
payments have been made subsequent to this. After reducing
the original 2% election agreement by repaid balances in the
aforementioned “lookback period”, the net unpaid balance of
the 2% election agreement is reduced to $376,424. As such,
management asserts that a total of $851,424 ($475,000 plus
$376,424) is necessary to repay the balance of legally executed
enforceable obligations between the former RDA and the City
of Clayton. We agreed the terms of the 2% election repayment
agreement and the Firestation note to legally executed
documents between the City and Redevelopment Agency
without exception.

Compared forecast of payments to client documents within an
immaterial amount.

Attachment B

18
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C.

i. For the forecasted annual revenues:

a. Obtain from the Successor Agency its
assumptions for the forecasted annual
revenues and disclose in the report
major assumptions associated with the

Client based revenue assumptions on previous years.

ii.

iii.

purpose revenues to be received by the
Successor Agency are insufficient to pay bond
debt service payments (considering both the
timing and amount of the related cash flows),
obtain from the Successor Agency a schedule
demonstrating this insufficiency and apply the
following procedures to the information
reflected in that schedule.
Compare the timing and amounts of bond
debt service payments to the related bond
debt service schedules in the bond
agreement.
Obtain the assumptions for the forecasted
property tax revenues and disclose major
assumptions associated with the projections.
Obtain the assumptions for the forecasted
other general purpose revenues and disclose
major assumptions associated with the
projections.

projections.
D. If the Successor Agency believes that projected | Reviewed All Funds.
property tax revenues and other general Not applicable.

19




Final Draft
8/26/2014

Attachment A

E. If procedures A, B, or C were performed,
calculate the amount of current unrestricted
balances necessary for retention in order to
meet the enforceable obligations by
performing the following procedures.

i. Combine the amount of identified current
dedicated or restricted balances and the
amount of forecasted annual revenues to
arrive at the amount of total resources
available to fund enforceable obligations.

ii. Reduce the amount of total resources
available by the amount forecasted for the
annual spending requirements. A negative
result indicates the amount of current
unrestricted balances that needs to be

Reviewed All Other Funds.

$788,687

retained.
iii.  Include the calculation in the AUP report.
CITATION

34179.5(c)(5)(E) An itemized list and analysis of
any amounts of current balances that are needed to
satisfy obligations that will be placed on the
Recognized Obligation Payment Schedules for the
current fiscal year.

20
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9,

If the Successor Agency believes that cash balances
as of June 30, 2012 need to be retained to satisfy
obligations on the Recognized Obligation Payment
Schedule (ROPS) for the period of July 1, 2012
through June 30, 2013, obtain a copy of the final
ROPS for the period of July 1, 2012 through
December 31, 2012 and a copy of the final ROPS
for the period January 1, 2013 through June 30,
2013. For each obligation listed on the ROPS, the
Successor Agency should add columns identifying
(1) any dollar amounts of existing cash that are
needed to satisfy that obligation and (2) the
Successor Agency’s explanation as to why the
Successor Agency believes that such balances are
needed to satisfy the obligation. Include this
schedule as an attachment to the AUP report.

Reviewed All Other Funds.

Not applicable.

21
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CITATION

34179.5(c)(6) The review shall total the net
balances available after deducting the total amounts
described in subparagraphs (B) to (E), inclusive, of
paragraph (5). The review shall add any amounts
that were transferred as identified in paragraphs (2)
and (3) of subdivision (c) if an enforceable
obligation to make that transfer did not exist. The
resulting sum shall be available for allocation to
affected taxing entities pursuant to Section 34179.6.
It shall be a rebuttable presumption that cash and
cash equivalent balances available to the successor
agency are available and sufficient to disburse the
amount determined in this paragraph to taxing
entities. If the review finds that there are insufficient
cash balances to transfer or that cash or cash
equivalents are specifically obligated to the
purposes described in subparagraphs (B), (D), and
(E) of paragraph (5) in such amounts that there is
insufficient cash to provide the full amount
determined pursuant to this paragraph, that amount
shall be demonstrated in an additional itemized
schedule.

22
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10. Include (or present) a schedule detailing the | Reviewed All Other Funds.
computation of the Balance Available for Allocation
to Affected Taxing Entities. Amounts included in | See Attachment C for the All Other Funds.
the calculation should agree to the results of the Attachment C

procedures performed in each section above. The
schedule should also include a deduction to
recognize amounts already paid to the County
Auditor-Controller on July 12, 2012 as directed by
the California Department of Finance. The amount
of this deduction presented should be agreed to
evidence of payment. The attached example
summary schedule may be considered for this
purpose. Separate schedules should be completed
for the Low and Moderate Income Housing Fund
and for all other funds combined (excluding the
Low and Moderate Income Housing Fund).

Also see separate LMI DDR report for corresponding LMI
Fund information.

11.

Obtain a representation letter from Successor
Agency  management acknowledging their
responsibility for the data provided to the
practitioner and the data presented in the report or in
any attachments to the report. Included in the
representations should be an acknowledgment that
management is not aware of any transfers (as
defined by Section 34179.5) from either the former
redevelopment agency or the Successor Agency to
other parties for the period from January 1, 2011
through June 30, 2012 that have not been properly
identified in the AUP report and its related exhibits.
Management’s refusal to sign the representation
letter should be noted in the AUP report as required
by attestation standards.

Reviewed All Other Funds.

23
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F: i f'n 3 E P r 8 "E"t Oversight Board of the Successor Agency ATTACHMENT B
US4 < E A for the Redevelpment Agency of the City of Clayton
. . All Funds-LMI and All Other Funds
Yy J Vs VY
8 / Z 6 / !‘) @ l 4 Condensed Financial Statement Comparison
Modified Accrual Basis
Fiduciary
All Funds All Funds All Funds Successor
Agency
12 Months Ended 12 Months Ended 7 Months Ended 5 Months Ended
6/30/2010 6/30/2011 1/31/2012 6/30/2012
Assets
Cash and cash equivalents $ 5,375,302 $ 6,220,832 § 6,896,266 $ 7,335,942
Accounts receivable 2,500 - - -
Interfund balance (loan) - - - 196,073
Interest receivable 592,412 - - -
SERAF receivable - - - -
Notes receivable 4,190,728 4,266,430 4,205,030 4,160,650
Investment in bonds 151,000 138,000 - -
Restricted Assets
Debt service cash and cash with fiscal agent 1,109,988 1,076,021 1,771,200 925,006
Low/Moderate Income Housing cash and investments - - - -
Accrued interest receivable . - = .
Total Assets $ 11,421,930 $ 11,701,283  § 12,872,496 $ 12,617,671
Liabilities
Accounts payable $ 5,249 $ 4231 § - $ 1,677
Accrued interest - - 146,353 106,284
Deposits payable (584) - - -
Due to the City of Clayton - 442,769 - -
Long term debt - current portion - - - 280,000
Advance from the City of Clayton 592,412 976,899 976,899 976,899
Noncurrent Liablilities
Deferred revenue 3,929,696 3,510,330 3,448,930 3,602,273
Long term debt, net of current portion - - - 4,855,000
Total Liabilities $ 4,526,773 $ 4934229 § 4,572,182 $ 9,822,133
Equity
Restricted $ 5,755,024 $ 633252  § 700,038 $ -
Assigned 1,140,133 6,133,802 7,600,276 -
Held in trust for other governments - - - 2,795,538
$ 6,895,157 $ 6,767,054  § 8,300,314 $ 2,795,538
Total Liabilities and Equity $ 11,421,930 $ 11,701,283  § 12,872,496 $ 12,617,671
Total Revenues: $ 5,435,966 $ 5,420,911 $ 2,892,660 $ 906,117
Total Expenditures: $ 5,949,407 $ 5,041,958  § 964,983 $ 325,561
Extraordinary gain (loss) $ - $ - $ 2,464,982
Total Transfers $ 283,523 $ (525,475) § (262,406) $ (250,000)
Net change in equity $ (229918)  $ (146,522)  § 1,665,271 $ 2,795,538
Beginning Equity: $ 7,125,075 $ 6,913,576 * § 6,635,043 x § -
Ending Equity: $ 6,895,157 $ 6,767,054  § 8,300,314 $ 2,795,538
* Prior period restatement to correct an error of $18,419
x Prior period adjustment to correct an error of $132,011
Other Information (show year end balances for all three years presented):
Capital assets as of end of year - - - n/a
Long-term debt as of end of year 9,115,000 7,421,899 6,811,899 5,135,000



) i [') g fi Oversight Board of the Successor Agency
# 1 Gt D for the Redevelopment Agency of the City of Clayton

All Other Funds
Summary of Available Balances

ATTACHMENT C

SUMMARY OF BALANCES AVAILABLE FOR ALLOCATION TO AFFECTED TAXING ENTITIES

Total amount of assets held by the successor agency as of June 30, 2012 (procedure 5)

Add the amount of any assets transferred to the city or other parties for which an enforceable
obligation with a third party requiring such transfer and obligating the use

of the transferred assets did not exist (procedures 2 and 3)

Less assets legally restricted for uses specified by debt
covenants, grant restrictions, or restrictions imposed by other

governments (procedure 6) (cash with fiscal agent)

Less assets that are not cash or cash equivalents (e.g., physical assets) - (procedure 7)

Less balances that are legally restricted for the funding of an enforceable
obligation (net of projected annual revenues available to fund those obligations) - (procedure 8)

Less balances needed to satisfy ROPS for the 2012-13 fiscal year (procedure 9)

Less the amount of payments made on July 12, 2012 to the County Auditor-Controller as

directed by the California Department of Finance

Amount to be remitted to county for disbursement to taxing entities

Note that separate computations are required for the Low and Moderate Income Housing Fund held by the

Successor Agency and for all other funds held by the Successor Agency.

NOTES: For each line shown above, an exhibit should be attached showing the composition of the summarized amount.

If the review finds that there are insufficient funds available to provide the full

amount due, the cause of the insufficiency should be d ated in a
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. Oversight Board of the Successor Agency EXHIBIT 1
8 / 2 6 / Q O 'ﬁ 4 for the Redevelopment Agency of the City of Clayton
All Funds-LMI and All Other Funds
June 30,2012

LMI FUNDS OTHER FUNDS

TOTAL LMI
Low & Moderate Other Funds AND ALL
ASSETS Income Housing Eliminations OTHER FUNDS
Current assets:
Cash and cash equivalents $ - $ 1,913,695 $ - $ 1,913,695
LMI cash and investments 5,422,247 - - 5,422,247
SERAF receivable (advance to ot 592,412 - (592,412) -
Due from other funds - - - —— ELEC
Total current assets 6,014,659 1,913,695 (592,412) 7,335,942
Noncurrent assets:
Cash held with fiscal agents - 925,006 - 925,006
Notes receivable 4,160,650 - - 4,160,650
Loans to other funds = 196,073 - 196,073
Total noncurrent assets 4,160,650 1,121,079 - 5,281,729
Total assets $ 10,175,309 $ 3,034,774 $ (592412) $ 12,617,671
LIABILITIES AND NET POSITION
LIABILITIES
Current liabilities:
Accounts payable $ 560 $ 1,117 $ - $ 1,677
Accrued interest payable - 106,284 - 106,284
Due to the City of Clayton - 976,899 - 976,899
Total current liabilities 560 1,084,300 - 1,084,860
Noncurrent liabilities:
Deferred revenue 3,406,200 196,073 - 3,602,273
Long term debt - 5,135,000 - 5,135,000
Advance from LMI fund - 592,412 (592,412) —_—
Total noncurrent liabilities 3,406,200 5,923,485 (592,412) 8,737,273
Total liabilities 3,406,760 7,007,785 (592,412) 9.822.133
NET POSITION
Held in trust for other governmen 6,768,549 (3,973,011) - 2,795,538

Total liablilities and net asset $ 10,175,309 $ 3,034,774 $ (592,412) $ 12,617,671

Auditor Enhanced page 3 of the Successor Agency to the Clayton Redevelopment Agency Financial Statements
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6/2014 EXHIBIT 2

Oversight Board of the Successor Agency for the Redevelopment Agency of the City of Clayton
All Other Funds
Summary of Transfers from the RDA to the City of Clayton
January 1, 2011 through January 31, 2012
Date Description Amount

2/28/2011  Administration allowance per adopted FY 2010-11 Budget (6 months ending 6/30/11) $ 137,500
2/28/2011 2% Election Payback from Project Fund #301 to City of Clayton (6 months ending 6/30/11) 50,190
11/30/2011  Administration allowance per adopted FY 2011-12 Budget (5 months ending 11/30/11) 114,583
11/30/2011 2% Election Payback from Project Fund #301 to City of Clayton (5 months ending 11/30/11) 41,825
12/31/2011  Administration allowance per adopted FY 2011-12 Budget (1 month ending 12/31/11) 22,917
12/31/2011 2% Election Payback from Project Fund #301 to City of Clayton (1 month ending 12/31/11) 8,365

Total Transfers $ 375,380

* Repayment Agreement $§ 100,380
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